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Ciampi ready to
stand down as
Halian premier

Italy’s prime minister Carlo Azeglo Ciampi said
he was ready to leave office, having completed
his government’s mandate. The T3-year-old lormer
governor of the Bank of Italy also said he would
net stand in forthcoming peneral elections.

Mr Clampl's comments are in line with promises
made in May when he agreed to be Italy's first
non-elected premier this century. He said then
that his two essential tasks were to obtain approval
for an austerity budget for 1294 and to complete
the process of electoral reform. Both have been
achieved. Mr Ciampi noted that the decision on
the dissolution of parlinment was out of his hands.
Page 10; Gelli holdings seized, Page 2

Euro Disney shares continued to fall. After
losing more than 8 per cent of their value on
Monday, they shed a further FFr1.35 to close

at FFr9.05 in Paris. Market analysts said investors
anxieties about the prespects for a refinancing
packngel‘orthelnss—mak:.nggmuphaﬂbeenh:;m

at a sharp discount. Cold comfort park, Page 8;
World stocks, Page 28

Bulgaria expels Zhirinovsky: Bulgaria ordered
Russian ultra-nationalist leader Viadimir Zhirin-
ovsky to leave within 24 hours for insulting Presi-
dent Zhelyu Zhelev. He angered Bulgarians with
amﬂmthmﬁrstdemaﬂmﬂy-ehdedmdem
to resign, introducing a Bulgarian Friend

adviser as the nation's future leader. th:novsky
party lead confirmed, Page 2

leaders as Iackmgsubstame.?a S.C‘mckdm
on pay-offs, Page 3; Editorlal Comment, Page 9

Vauxhail, UK subsidiary of General Motors,
has suffered z fall in preax profits of about 17
per cent this year but has remained the most
profitable earmaker in Britzin. Page 11

Mazrda, troubled Japanese carmaker, will accept
three full-time senior executives from Ford, the
US carmaker which is its largest shareholder,

in a move to ensure its long-term survival. Page 13

Black Sea fleet offices seized: Armed
Ukrainian marines seized two offices of the dis-
puted Black Sea fleet which is shared with Russia.
They prevented officers from entering military
engineering units in Odessa and Ismail.

A phantom EMI: The European Monetary
Institute. expected to be set up on January 1 to
supervise the move to economic and monetary
union, will lead a phantom existence for its frst
six months. Page 10; Editorial Connment, Page 9

Swaps legal fight: A London council is to
“vigorously contest™ a legad action brought against
it by Crédit Commercial de France, one of France’s
bigpest banks, which is trying to recover losses
from interest rate swap agreements. Page 4

Seoul railway talks: South Korea said it would
extend talks for its $2.1bn high-speed milway
project and has asked a German consortiwmn,
which appeared to have lost the battle for the
contract, to maintain its affer. Page 3

Wallcome Trust, medical research charity.
will retain its near 40 per cent in the Wellcome
pharmarentical group for the time being. The
news could 1ift ope of the clouds which has over-
hunye the drur eompany's shares. Page 11

America West Airiines bid: New York money
manager, Michiwl Steinhardt, has offered to pay
$250m to sain control of America West Airlines,
the strugshinyg varrier which has been in Chapter
11 bankruptey for the past two and o hall years.
Page 11

Russian share auction: Russia openad an
auction for shonrs in its birgest oil compans.
allowir:? pepte o swap privatisation vouchers
for & stake in nil producer Surgutneftegnz. Page 2

tranian fun park: Tehiman bas launched a $57m
proiect to huild an amusement park, sports complex
and rultural centne at the site of a red-light district
raced in 1985, Iranian television reported.
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Bank of Spain dismisses bank board after detectmg equlty deﬁc1t

By Peter Bruce In Madrid

The Bank of Spain yesterday
dismissed the entire board of
Banco Espaiol de Crédito. the
conntry's fourth larpest bank,
threatening the biggest banking
failure in Spanish history and the
possible break-up of Banesto and
its large industrial empire among
the rest of Spain's large banks.
The ceniral bank acted after
market rumours of Banesto's
imminent collapse sent its stock
into free fall yesterday morning
and started a run on depoesits in
Madrid. Trading in the stock was
suspended at midday, baving
t‘allen about 7 per cent to

MrAm-ednSﬂu.depuﬂcha:r-
man of Banco Bilbao Vizcaya,

wasnamsdbytheBandepam
as Banesto’s pew chairman In
place of Mr Mario Conde, the
daslnngfommdush‘lalistwho
took charge of Bangsto in late
1987 and has tried and Ginally
failed to persnade banking
authorities that Banesto, the
most vulnerable of Spain’s large
banks, could survive on iis

particularly
Morgan, the US investment bank

Banesto on brmk of collapse

hadbeencontemplahngm
ing in Banasto. The run on depos-
lisyasmdayhadgimthebank

|German s
|recession ¢
over, says
economics .-
minister

Consumers and
industry set to
spur US growth

By George Graham
in Washington

economists Say the recovery
looks likely to be sustained well
into 1994 as consumers bey cars

yesterday that iis closely
watched index of US consumer
confidence rose strongly again
this manth to 80.2, from a revised
71.9 in Navember, giving a rise of
20 points in two months.

Only the Pacific and middle
Allantic regions still show lower
levels of confidence than a year

which consumers’ assessment of
their sttuation had improved,
although the big'gm rise came in

fidence shopping, with Master-
card seeing credit card sales up
34 per cent in the pre-Christmas
period this year, and Visa exper-
lencing 32 per cent

Meanwhile, the Commerce
Department 5 sector-by-sector

industry

year.
The rise is led by the sale of
14.8m cars and light trucks, a

eolid 6 per cent increase from _.

thic year, and by the consirme-
tlonol‘_l.&nnewhomes.a!p:f-

gational equipment and
shipbullding.
In services, the department

@mnredlc!samwmr!se

14 per cent or more.
The healthcare industry is

European equltles remain

reeoverywou]dnotbems— T
tainable if growth was not
matched by higher invesiment

and exports and a Hghter contrel
o = e e s
flat as SE Asia sets records |SE5 =it
wwmm_.‘!_.mﬂm* mdns@lmmdmi_mmcmoﬁmmt %aﬁaﬂhm%
P T " ~points at lanchitime at 3,783, after - higher at a new record. the coming year-—nearly half in

The end-of-year rally in world closing at a record high of  Comtineatal government bond

In south-east Asia, however,
four markets closed at record lev-
els on Tuesday. The biggest
gainer was Hong Kong, where

%

ketupdl.aperemttoamw
record, on strong volume. The
Hang Seng index closed at

the US, the Dow Jones

Hong Kong stocks strong
despite pressure from China

By Louise Lucas in Hong Kong

Hong Kong markets yesterday
shook off a statement by China
that it no longer agreed to let
Hong Kong politicians serve
bevond 1997, when Beijing is to
assume sovereignty over the Brit-
ish colcay.

The stock market's Hang Seng
index posted its biggest one-day
rise, in terms of points, taking its
increase during 1993 beyond 100

Affairs Office in Beljing said.

Beljing said it had hoped fran-
sitional arrangements could have
been made on the basis of the
principles of convergence with
the Hong Kong Basic Law and
through negotiations with the
British government.

“it is a pity that no agreement
has been reached due to deliber-
gihe&bomhythe British side,”
i

per cent. jegisiators and local counecillors
In a statement on Monday, would serve their full terms, past
China said all colonial laws on  the change of sovereignty.
terms [or elected loeal councillors Beijlns’s statement followed
and legislators would be abol- the breakdown in talks aver Brit-
Ehedon.lulylms?, takeover ish proposals for an extension of [
Ay, democracy in the colony before j :
The Legislative Council, the 1997 i
municipal councils and district Mr Chris Patten, the Hong i
boards should be disbanded and Kong governor, ittroduced what  tinued i
mrganimdundertheﬂaslcl.-_:w. were called non-controversial ele- i
the territory’s post-1997 constitu-  ments of the bill on December 15, i
tion, the Hong Eong and Macoo  after 17 largely frultless rcunds ian markets. -
Hev Feslmrea Companies FT Workd Actowies_. 29
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of talks. That set off a renewed
China.
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buying pushed the mar- -

- markets . saw little activity,
. althongh the Germsn govern-
ment successfully launched its
‘new 30-vear bond. At lunchtime

last year’s survey - has fallen to
a third.

No institute or business group
foresees any improvement in the
1abour market. “Hopes of a quick
. récovery which will noficeably
benefit the labour market are

from Monday's close. In later their lows, with the long bond L
trading on the alectronic Ibis sys- down Y%, to yield 6.25 per cent. premature,” said Mr Hans Peter N
tem the DAX closed at 2,236.18. On ign exchange Stihl, head of the German Federa- -
After three days of new- sterling strengthened slightly. | tion of Chambers of Commerce, ra
records, French shares finished Against the D-Mark, it ended the | The economic nstitutes predict ]
lower yesterday, with the CAC-20 - day at DM2.5630, up from Fri- | that unemployment, at present b
index down. 052 per cent. Shares day’s DM2.545. Against the dollar { 7.8 per cent of the west German e
in Spain lost all Monday's gains it Hnished al $1.5065, compared | labour force, may rise to between .3
and more, closing 1 per cent with Friday's $1.502. 82 and 9.5 per cent mext year -
down on the day, thanks to con- even if the ecomomy grows. F
cern about Banesto. An interest Bonds, Page 18 =
rate cut in Belgium helped the Currencies, Page 19 Tide of gloom starts to ebb, A
market 10 buck the trend; Bel- World sbocks, Page 28 Page 8 iTa
i
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See it training

feel it

OF the many things we do, taimng is
onc of the most importane. Bevause to
" benefit from information technolopy you need to krow
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basic principle.-
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they want From their computer systems aad recommend
the most efficient way to educare users. We may
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Whatever the choice, quality is assured by BS5750
approval and 2 howx of leading software scereditations.

Rather than demonstrating how o use technology,
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approach supported by specially preparcd conrsewarc. All
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Roof falls in on Spanish umon ambltlons

Government has had to step in to save housmg emplre wntes Peter Bruce
SPA]N’S Targest and most bellig:-

iy LY
-

Russia sells
shares in big
oil concern

By Jill Barshay in Moscow
and agencles

Russia yesterday opened an
auction for shares in its big-
gost oil company, allowing peo-
ple to swap privatisation
vouchers for a stake in oll pro-
ducer Surgutneftegaz.

More than 36m shares, with
a face value of Rbs1,000, are on
offer in the nationwide auc-
tion. Officials said this repre-
sented about 1325 per cent of
the company's capital

‘The auction is to close on
Janiary 24, and officlals said
the selling price of shares
would be set after the bidding
had closed. Demand on the
first day was not particularly
strong, they said

Surgutneftegaz produced
42.5m tonnes of oil (850,000 bar-

T T S

: Mﬁisaﬂminshadlylfthem
com-._members ° _they_m‘;ghenmt-_;menﬂs behsved.ﬂlﬂm
Dok pomer ater the and of General . wioation 10 losen he rigid Prancoist i
: Tabour practices that make it crip-
pligly expensive to fire workers in R
The faflre of 1GS is probably the : s
" final humiliation. circumstance will ! :

erent trade umiom, the socialist

R S e

two years” and that the pro-
cess was “jrreversible”.

President Borls Yeltsin has
promised fo continue a potley
of economic reform despite the
natmnahstnctoryatthepolls
Last week, he authorised the
privatisation agency headed by
Mr Chubais to designate insol-
vent enterprises and open
bankruptcy proceedings in
arbitration courts.

The Russian government has
maved to spead up bankrupt- | delight at the discomfort of the UGTs
cies next vear as part of its | outgoing leader, Mr Nicholas
economic reforms. Redondo, who has led calls for the

This is not the first time Mr i
Yeltsin and others have

market.

|
g
&
;

The government has clearly got Mr
Redondo in an awkward position. One
barely straight-faced official sai@ ear
lier this week: “We make no connec- SUCCeSS
tion between the strike and the UGT's - in 1992,
business troubles.” pext month —are another.

rels per day) in 1992, more than
10 per cent of total Russian oil
output. But production is
expected to fall sharply this

The privatisation auection
had been due to open on

sian property committee and
the Surgut regional authorities
in western Siberia which
wanted to restrict sales to the

region.

Deputy Prime Mirnister Ana-
toly Chubais said yesterday
that “the bulk of privatisation
has been completed in the past

successiully.

The presidential decree out-
lines some practical procedures
for the bankruptcy law, but
does not set deadlines or
require published lists of inscl-
vent enterprises. The decree
must also be reviewed by the
new parliament.

Mr Chubais acknowledged
yesterday that Mhad 'S priva-

tised companies changed
little in the way they operated.
“It would be very mnaive to
expect that, after the first day
of privatisation, a state enter-
prise wonld cut its production
costs four times and double its
profits,” he said..

Gelli bank
holdings
seized by
magistrates

By Robert Graham in Rome

The financial activities of Mr
Licio Gelli. controversial head
of the secret ltalian Masonic
lodge, P2, have come under the
spotlight following the seizure
of more than Liébn {§9.6m)
worth of bank assets held in
his name.

The assets were seized opn
Monday under a Iaw permit-
ting magistrates to do so if
they suspect that a person's
wealth stems from illicit

operations.

Mr Gelli is the subject of at
least three separate criminal
investizations. Last year he
was sent for trial for alleped
links with the Mafia

He has also been linked to
some of the murkier episodes
in post-war Italian history
including the 1982 collapse of
the Banco Ambrosiano and the
death of the banker Roberto
Calvi. However, he has been
able io carry on extensive
financial activities over the
past decade.

The move against Mr Gelli
promises to begin to Lt the
veii on the little-investigated
activities of the Freemason
movement in [aly and its sus-

pected enanections with organ:

-:,ed crime and with the I:xr
ncht and secret services.

Mr Lucio Vielante, head of
the parliamentary anti-Mafia
commession. said yesterday
that Mr Gelli until now had
cleariy benefited from protec-
tion from within the establish-

ment. He also called for a thor-

cugh mvestication into those
banks which had agreed to do
business with hum,

Rome mamstrates ciaim Mr
Gelli bouzht trexsury bills and
cenmurercial paper from various
banks hetween 1989 and 1992 to
the value of LiGjon. In this
semed his tola! deelared tax
meome was LiSSm Mr Gelli
has denied any wrong-donge.

Zhirinovsky

party lead
in duma
confirmed

By Jill Barshay

Official results of Russia's
December 12 general election,
published yesterday, confirm
the strong showing of nation-
alist and former Communist

parties.

In the lower house of parlia-
ment, or staie duma the ultra-
nationalist Liberal Democratie
party led by Mr Vladimir
Zhirinovsky secured 64 seats,
followed by the pro-reform
Russia's Choice with 58 seais.

Other resulis were: Commm-
nist party (48), Agrarian party
(33), Women of Russia {23),
Yahloko (22), Party of Russian
Unity and Concord (19), the
Democratic Party of Russia
{14), other parties {33) and
those with no party affiliation
gained 130 seats.

In the Cfederal assembly

(upper house), the composition
was very different as the elec-
tion law did not reserve any
seats for parties. The over-
whelming majority, 143 out of
171, claimed no party affilia-
tion.
@ Mr Anatoly Lukyanov, a
Communist party member on
trial for his roie in the failed
Soviet coup of August 1991,
was “almost uonanimously”
elected chairman of the tempo-
of the new parliament.

The party yesterday
anaounced that about 20 rep-
resentatives of parties had
selected Mr Lukyanov, who
was clected in the general elee-
tion from his region of Smo-
Iensk in western Russia.

Mr Lukyanov was omce
chairman of the Soviet con-
gress of people’s deputies, the
pariiament of the Gorbachev

era.

He has been released from
jail since being accnsed of
high treason but conld face the
death sentence i convicted in
the protracted coup trial.

F
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Seattle at 99, Pictured above right with Hoffa n 1957, Beck was the flrst Teamsters’ Ieader to fall foul of US corruption laws. He
went to jail for income tax evasion and was convicted of embezzlement. " Awsocised Prave

Widespread praise for six-month spell presiding over EU

Belgium bows out to applause

By Lionel Barber in Brussais

with buoying up a moody Mr
Jacques Delors before he defiv-

Belgium's performance

tive chairman of the general
defied predictions that its pres-

affairs council comprising EU

on Janpuary 1, the coalition
government in Brussels is
basking in praise for its six-
mopth stewardship of the EU.

The European Commission
said this week that the Belgian
pregidency had been active and
productive, a view generally
shared among the permanent
delegations

in Brussels.

Achievements include a deli-
cate brokering role which
helped to conclude the world
trade talks umder the General
Agreement on Tariffs and
Trade; a deal on the location of
almost a dozen European Insti-
tutions, including the Eunro-
pean Monetary Iastitute in
Frankfurt; a share-out of devel-
opment funds; and much
unglamorous but necessary
work implementing the Maas-
tricht treaty.

idency would prove ineffective
because of a weak coalition
government, linguistic divi-
gions and lahour unrest.
Despite the regular presence
of dozens of anti-riot bucks in
Brussels in the past hailf year,
fears that the government
might fall in the face of opposi-
tion to its "social pact™ -
most ambitious austerity pro-
gramme Since the second
world war — proved unfounded.
As a founder member of the
European Commumity in 1258
and one of the smailer EU
states, Belgium has become
used to subordinating its own
national interests to achieve

European Studies, Belgium's
has been “a model presidency™,

Personalities count, too.
Though occasionally irascible,
Mr Willy Claes proved an effec-

iore:gnmmsbers,andl[r!'hﬂ

ered his white paper on growth
and competitiveness to acclaim
at the Brussels summit this

identiGed
some points of agreement; but
Mr Claes was reduced to
describing as “pathetic” Bos-
nian Serb excuses for not

Venezuela’s GDP declines by 1%

By Josaph Mann in Caracas

Venezuela's ceniral bank has
said that gross domestic prod-
uct shrank by 1 per cent in
1993, compared with real
growth of 6.8 per cent last year
and 9.7 per cent in 1991, The
large oil sector grew in real
terms by 3.4 per cent thanks to
large capital spending by

PDVSA, the natonal oil com-
pany. However, the rest of the

The government’s gross
international monetary
Teserves now stand at $12.5bn,

small for a year marked by the
removal of an elected pregident
to face corruption charges,
national elecons earlier this
month, & wave of bombings in
the capital and generzl politi-
cal tension created by two
failed coups in 1992,

The central bank estimated

1993 exports at $14.2bn, np
slightly from the previous
year, and imports of $1lbn,
down 10 per cent from 1992
The current account showed a
deficit of more than $1.8bn,
against $3.4hn in 1992

The public sector deficit was
36 per cent of GDP, an
improvement on the 5.5 per
cent deficit last year,

Forel n pollcy

step 1
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IErSI:robeTalbnbt.t'heClmton

government but, over the last

yeoar, he has won the confi-

dence of Mr Warren Chrisio-
pher, secretaxy of state, in the
specially created portfolio of
ambassador-at-large to the for-
mer Sovist republics.

He will continne to exercise
responsibility in this eritical

1e elevation
the newly modified US
approach to reform in Russia -

in Mr Talbott's words, “less

shock, more therapy” —

for

frlend

mplaceiortheﬁomsee—

diplomats with more formal
bureaucratic experience,

for early departure are Mr
Samuelbems head of the pol-

planmngsiaﬂ'.'l‘herewas
even speculation yesterday
that Mr Talbott had emerged
as a prospective secretary of
state in case Mr Christopher
leaves during Mr Clinton's first
term.

US raps Japan
over chip trade

“This latest share number
raises serigus concerns regard-
ing Japan's commitment to
fully implement the semicon-

EU ministers wrap up agreement on packagmg

But arguments on recycling are set to continue, writes Neil Buckley

C oasumers across the
Europear Pnion could
=aon be sorhng throurh
thuir household waste to pick
vt buttles, plastes and other
marerials for reeyeling, follow-
mye an agreement reached by
environment ministers before
Clristms.

The compromise Jyreement
R Wasie necovery and recyel
=z tarzets in the ELYs dipec-
tive o packamng and packag-
iRE waste will have impeortant
cunsequences for Europe’s
packagng and waste manaye-
ment industries as well.

It was reached after 18
months of wrancling between
muenber couniries and lobby.
une by the packamng industry,
which belioved criginal tarpets
in a drafl published last year
wene ton severe,

The arsument, however, is
rut over. The dicective must be
ratifimd by the European par-
liamest, and was opposed by
mesless frem Germony, Den-

mark and the Netheriands,
whoe were demanding tougher
targets.

Germany is expected to cam-
paign hard for amendments.
After introducing the most
ambitious targets in Europe for
waste collection and recycling
twe years ago, it is already
exceeding the proposed targets
and has been forced to export
large quantities of packaging
waste after its own reeyeling
irdustry proved inadequate.

The council of environment
ministers agreed that within
five vears of the direetive's
implementation:
® Not less than 50 per cemt,
but no more thay 65 per cent.
of packaging waste should be
recovered rather than simply
dumped.

@ A minimum of 25 per cent,
and maximum of 4, should be
recycled, with a minmum of 15

per cent of each category of

Within 10 years, the council
would have ko agree a “sub-
stantial increase™ in these per-
centages

This is somewhat softer than
theoriginaldmﬂ.whu:hcaned
for 90 per cent of to
be recovered within 10 years,

were granted to OGreece,
Ireland and Portugal, because
of their geographical position
on the fringes of the EU, and
their comparatively low con-
sumption of packaging,

Ministers also agreed that
member countries would be
allowed to exceed the targets,
but only if this did not l=ad to
a distortion of the European
internal market [or packaging
through those countries
exporting the waste.

That means a German com-
pany, for Instance, might be
prevented from exporting
excesg packaging waste to
other member states, unless
there was a bilateral agree-
ment with a country prepared

Packaslng and the Environ-
ment, was more cautious. She
sald the targets were “more
realistic, more sensible™, but

the directive faced a rough pas-
sage through the European
parliament.

Mr David Veiich of Procter
and Gamble Evrope, a member
of the executive committes of
the European Recovery and
Recycling Association, said he
was pleased ministers had
recognised the need to review

eaction in Germany,

the Netherlands and

Denmark, has been
predictably negative.

Mr Hans Alders, Dutch envi-
ronment minister, szid the
directive had been so weak-
ened it had “nothing to do with
the environment”. Mr Klans
Topfer, German environment
minister and architect of the
comtiry’s environmental legis-

lation, said ‘the agreement
would set back progress on
environmental protection in
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sees upturn

. By Willam Dawkinss in Tokyo

Jepanese prime ministey, yes-
terday predieted a national
_economic upturn by next swm-
mer and brushed aside the lat-
est rash of gloomy indicators.

“Although pessimism is
prevalent over the prospects
m:hethe economy, 1-take a
rather different view,” said Mr
Hosokawa,

manufacturing workers...

The weak job market has
been a continued drag on con-
sumerspenﬂing._ass_.hownbya

large retailers in the year to
November. The . Tokyo con-
sumer price index rose by a
mere 1.3 per cent over that
period, as clothing and furni-
ture stores offered big dis-
counts and companies cnt
tertai ¢ l'
However, the prospects for
an. increase in -indusirial
employment look remote, as
shown by a 3.6 per cent year-
on-year fall in indunsirial out-
put last' month, marking a

“record 26 morrths of decline.

Inventories rose by 0.9 per

Orders received by Japan's
50 largest constimction proups
f£1l by 16.1 per cent last month,

. from e year earlier, a-slow-

gloom

Japan’s current account
surplas shrank by 20.6 per
cent in the 12 months to
monthe. A fiinnes min
mon i

official sgaid the figures
showed that export volumes
were levelling off or declining,
while import volumes were

The fall, to _$8.21bnm
(£5.47bn), was larger than
most economists had expected
from the 5.4 per cent fall In
the trade smrplus, ammoumeed
this month. This was because
services, not included in the
trade account, swung unex-

more steeply, to Y885.1bn
(£5.32bm), down 30.9 per cent
from last year.

of the few bright spots.
Japan's gross domestic prod-
uct (total output of goods and
services) -grew a revigsed real
0.4 per cent in 199793, after a
3.6 per cent gain the previoos
vear, 5aid the Economic Plan-
ning Agency last week.
"Gross national product (GDP
minus- net income from over-

" per cent gain in 1990-91.

In nominal terms, GDP rose

2.1 per cent in 1992-98 after a
5.4 per cent rise in 199192, and
GNP rose 2.4 per cent.
@ Muramoto Construction,
subject of Japan's largest post-
war financial collapse, has
obtained court approval to
restructure. The group filed for
protection from itz creditors
early last month, with debts of
up to Y590bn (35.5bn), after
banks withdrew support. Mura-
moto’s fate, cansed by invest-
ing in over-vained goli courses
in the late 19808, has led to the
collapse of severn sappliers. -

Japan company
wins Malaysian

minerals

By Kieran Cooke
in Kuala Lumpar

A Japanese-conirolled chem-
jcal company operating in Mal-
aysia has won. its appeal
against a court judgment
which bad found it guilty of

The Asian Rare Earth com-
pany (ARE), 35 per cent owned
by the Mitsubishi Kasei group,
Japan’s largest chemical com-
pany, had been producing, at
its factory near the town of
Ipoh in nporthern Malaysia,
minerals nsed mostly in the
manufacture of electronics
coroponents.

in Juoly last year, the Ipoh
High Court accepied evidence
of a growing pumber of cases
of leukaemia, infant deaths
and congenital disease in the
vicinity of the factory.

But the Malaysian Sopreme
Conrt said the Ipoh trial judge
had seriously misdirected him-

appeal

self in assessing the case put
before him.-*Our view is that
the judged had erred in law, in
his finding, with regard to fac-
tual and scientific evidence”
said the judgment by the
Supreme Court. The court also
ordered damages io be
assessed in Bavour of ARE.

A groip of local residents
who brought the original
action against ARE said it was
very Aisappointed with the
new verdict. About 3,000 resi-
dents had come tp Euala Lmm-
pur to await the judgment.

An earlier Supreme Court
judgment had allowed ARE to
continue its operations pend-
ing the appeal.

The ARE case has aroused
interest among environmental
groups, both in Malaysia and
Japan, with Japan’s multina-
tional companies accused of
exporting dirty industries to
countries with less siringent
environmental rules.

Court takes firm line
on extorted pay-offs

By Robert Thomson in Tokyo

A Japanese court has signalled
its disapproval of deais by com-
panies to pay off racketesrs
and other extortionists who
threaten to djsrgpt annual
shareholders’ meetings.

The Tokyoe District Court on
Monday meted out suspended
sentences of between five and
six months variously to four
former officials of Kirin Brew-
ery who were found to have
given Y46m (5415,000) to
sokaiya {extortionists) this
}e"i'rhe company denied any
links with the pay-offs, but the
chairman apd two other senior
officials stepped down in July
to take respensibility for the
scandal. They have remained
with the company as advisers,
however. L.

Many such extortionists
clzim gang links and com-
monly take a swall stake in
leading companies. They then
threaten to ask embarrassing
guestions at the annual meet-
np, unless the company pays
them ie stay away.

In the past, COMPAny execu-

tives have lost face at the
meetings when dissatisfied
excrtionists have asked prob-
ing questions, including points
about scandalous information
concerning them or about the
econduct of the company.
Some meetings have been
stretched to as long as 13 hours
as execotives faced query after

To limit th.?’ impact of the
sokaiyq, most Japanese compa-
nies hold their shareholders’
meetibg on the same day but
some companies are still ter-
geted and Kirin seems to have
been a victim this year. .

Last year. Mr Masatoshi
Ito, president of Ito-Yokado,
the retail group, resigned after
the arrvest of executives from
his company who were alleged
to have paid Y27Tm to gangsters
in wviolation of the Comumn-
ercial Code, which was tough-
ened in 1982 to prohibit pay-
offs.

pmpanies have also been
kncl;wn to hire racketeers io
monopolise the floor at share-
holders” meetings, so as Lo pre-
vent investors asking legiti-
mate questions.

Traders on the Seou! stoek exchange celebrate the end of their dealing year yesterday

By John Ridding in Paris
and Judy Dempsay in Berlin

South Korea yesterday said
that it was extending negotia-
tions for its $2.4bn (£1.3bm)
high-speed railway project into
next year, and that it had
asked 2 German consortium,
which had appeared to have
lost the battle for the contract,
to maintain its offer.

The statement seemed to be
almed at putting pressure on
GEC-Alsthom, the UE-French
transport and engineering
group, which is negotiating the
high-speed rail contract with
the South Korean authorities.

GEC-Alsthom, which
defeated a consortium headed
by Siemens to win the right to
negotiate the contract in
August, had expected to con-
clude the deal by the end of

Anee  this year.

Industry observers said that
several sticking poinis
remained in the negotiations.
These inciuded the terms of
technology transfer from the
UK-French group to its Eorean
pariners, such as Hyundai Pre-
cision Industrics and Hanjin
Heavy Industries.

GEC-Alsthom. which builds
the French trein 4 grende
vitesse (high-speed train},
played down the implications
of the South Korean decision.
“We remain the priority bid-
der.,” the company said, adding
that an extension of negolia-
tlons was normal in such an
important contract.

“The Korean authorities are
trying, perhaps, {¢ increase the
pressure on us. That is Jogical
in the course of negotiations,”
the UE-French group said.

The extension of negotia-
tons and the request {0 main-

German bidder kept in
Seoul rail contract race

tain its bid will, however,
encourage Siemens and its
pariners in the German consor-
tium. “Gf course we are still
interested,” said an official
from AEG, the engineering
group which is part of the Ger-
man consortium.

The South Korean contract
to build a high-apeed line from
Seoul to the southern port of
Pusan is regarded by the rival
groups as a Key strategic proj-
ect, which would leave the
winner strongly placed in the
international market for
high-speed trains.

The importance of the con-
tract has prompted fierce com-
petition between GEC-Alsthom
and Siemens.

The URK-French group was
forced to cut its offer price by
more than 30 per cent in order
to win the right to negotiate
the contract.

Creaive Business.

Geneva is a leading
financial centre known for
international banking
expertise and,

for 200 years, its private
bankers bave focused on
asset managenient.

They like to establish
durahle person-to-person
relationships and their close
invofventent tn investamient
decisions is profoundly
reassuring to their clients.

A vision of liberty
In Geneva:
BORDIER & Cie - DARIER, HENTSCH & Cie - LOMBARD, ODIER & Cie - MIRABAUD & Cie - PICTET & Cie
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and Pactet Asser Maaaseraend 11 K. Limited. mersbers of IMRO
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Singh threatens to qult

Stefan Wagstyl on the Indian
market scandal report that
has upset the finance minister

ndiz bas been thrown into

political and economic

uncertainty by the threat-
ened resignation of Mr Manmo-
han Singh, the finance minis-
ter and principal architect of
the country's wide-ranging eco-
nomic reforms,

Mr PV Narasimhz Rao, the
prime minister, i3 under
inteuse pressure to refect the
resignation of Mr Siogh, who
offered to quit late last week
after the publication of a par-
liamentary report into last
year's Rs40bn (£856m) Bombay
securittes market scandal. MPs
wha wrote the report criticised
failings throughout the finan-
cial system and held Mr Singh
responsible for the shortcom:
ings of officials entrusted with
finateial supervision.

The ruling Congress (I)
party, leading Indian business
figures and newspapers and
foreign companies dealing with
India are all urging the prime
minister to keep Mr Singh in
the government. Supporters of
economic reform said his
departure would harm India's
international reputation. Mr
Bansi Dhar, president of the
Federation of Indian Chambers
of Commerce and {ndustry, an
employers' body, said: “The
resignation of Mr Singh would
be a jolt to the process of liber-
alisation *

Mr Singh's resignation move
was made public late on
Christmas Eve, by which time
the Bombay Stock Exchange,
the country's largest., was

already closed. It does not
reopen untll January 3. How-
ever, prices have Eallen sharply
in out-ofFhours deals.

The balance of opinion in
Delhi last night was that Mr
Singh's resignation would be
rejected. But much wouid
depend on 2 parliamentary
debate on the scandal, due
today and tomorrow. If his
record comes under further
attack he may quit, even if the
prime minister wants him to
stay. Mr Singh may also want
to hear a whole-hearted state-
ment of support from the
prime minister, who has yet to
make any public comment on
the resignation.

Mr Narasimhp Rac's position
is complicated by the fact that
two other minjsters are also
criticised In the report, both
more seriously than Mr Singh.
But neither of these two men -
Mr B Shankaranand, health
minister, and Mr Rameshwar
Thakur, rural development
minister -~ wants to quit, Per-
sunding Mr Shankaranand and
Mr Thakur to go, while wging
Mr Singh to stay, will test even
the wily Mr Narasimha Rao's
political skills.

For 6l-year-old Mr Singh
such horse-trading couid be too
much to bear. An academic

his resignation offer

expected to contain a new
tranche of reforms, including
measures (o further open
Anancial markets to competi-

ton.

While a new minister could
get-making i
a.ry Mr Slngh's departure

wotld damage morale in the
ministry because he is so

closely identified with the lib-
eralisation  programme.
Finance Mi jals have

Minisiry
had to fight frequent battles
with other ministries to
advance reform, and have
relied on Mr Singh's support.
But what really matters -

In his first 183 months in
office, Mr Singh achieved
much becaunse ths mid-1991
economic crisis, when India
sought emergency loans Bom
the International Monetary
Fund, was so serious that even
the mast congarvative Con-
greas MPg accepted reform was
necesgary, Tmport duties were
cut, lnturnal controls were

Mr Singh and his fellow

reformers gradually moved
closer to reforming the core of
India’s econcmic weakness: lis
subsidy-pampered [armers,
inefficient bureaucracy
overmanned state-owned
industry. Bat they have been
forced to hold back from really
these vested Inter-
estg, because they include
some of the party’s
unchest supporters.

For the past year, the prime
minister has been unable to
tackle these thorny issues
because of the political turmeoil
caused by the storming of the
Ayodhya mosque and the
unrest which followed. But,
although Mr Narasimha Rao
says he fully supports more
reform, he has yet to demon-
strate a willingness to press
ahead with politically diffienlt

Mr Smgh

Mideast
talks

continue
in Cairo

[sraeli and Palestinian peace
nogotiators continued difficult
talks in Cairo last night
sparching for a compromise
formula to unblock the peace
process and begin implementa-
tion of Palestinian self-rule in
Gaza and Jericho.

Although the two sides
appear to be fivmly deadlocked
on the main issue of who
should control border cross-
ings, Mr Yossi Sarid, Israel's
environment minister, said the
Israell team would stay in
Cairo for “as long as it takes”.
Mr Sarid, however, refused to
say whether the twe negotia-
ting teams had made any prog-
ress in the talks, which began
on Monday night.

Apart from the border issue,
Palestinians and Israelis are
also divided on the size of the
Jericho area to be handed over
to Palestinians and security for
Jewish settlers who will con-
tinue to live in Gaza-Jericho
once the Israeli military with-
draws.

Under the peace accord
Israel was due to have started
redeploying its treops out of
Gaza-Jericho more than two
weeks ago, but the deadlock in
negutiations has delayed imple-
mentation of the agreement.

Israell forelgn minister Shimon Peres (ieft) tells 2 Caito news conference yesterday he has

“unlimited hopes™ of agreement with the PLO in thelr current talks in Egypt.

Meanwhile Mr Yitzhak
Rabin, Isracll prime minister,
yesterday accused Syria of not
doing enough to prevent
attacks by Arab guerrillas on
Israeli targets in Lebanon. Mr
Rabin, who toured Israel's self-
declared security zone in Leba-
non, made the accusation as
Israeli aireraft bombed posi-
tions in south Lebanon held by

the pro-Iranian fundamentalist
Hizbollah movement. Mr Rabin
said Israel was prepared to puil
out of south Lebanon if the
Lebanese army could prove
that it could disarm Hizbollah
and prevent attacks on I[smael
aml their Lebanese allies for at
least six months.

Despite Mr Rabin’s accusa-
tion, there are signs of a thaw

Associated Prass

in relations between Damascus
and Jerusalem ahead of the
summit between President Bill
Clinbonand?remdantﬂafazal—
Assad next month. Israeli
newspapers yesterday said US
officials had conflrmed that
Damascus last week issned the
first of 850 exit visas to Syrian
Jews agreed last month as a
confidence-building measure,

Seoul cool on
North Korea
bomb reports

Sonth Eorcan Presidemt Kim Young-sam
yesterday played down reports that North
Korea had probably deceloped muclear bombs,

Reuter reports from Seoul.

“North Korea has strong intentions to
develop nuclear weapons. But [[3 cannot say
North Korea possesses aty nuciear arms at the
Yonhap news agency quoted Mr Kim
"We have accurate information

moment,”
as saying.
about that.”

On Sunday. the New York Times said the US
Central Intelilgence Agency had advised Press.
dent Bill Clinton that North Eorea had proba-
bly built one or two nuclear bombs. The news-
paper, quoting unnamed US officials, said the
finding was disputed by the State Department
but supported by all inteliigence agencies.

In Tokyo yeaterday, the foreign minister, Mr
Tsutemn Hata, said Japan would not impose
evonomic sanctions against North Eorez over
its suspected nuclear weapons programme. He
did not specify whether he was roliog out uni-
lateral sanctions or whether Japan would
refuse to join any UN-ordered embargo agninst

North Korea.

No Taipei talks for
BAe before June

Taiwan Aerospace will not resume tatks with
Britilsh Aerospace on their stalled $775m
{£320m) airlincr joint venture before June, the
economic affairs minister, Mr Chlang Pin-kung,
was yesterday quoted as saying, Reuter mports

from Taipel.

Any reopenlng of talks would depend on a
yeview of Taiwan's plans for its fledgling acro-
space indastry, expected by June 30, national

reporied Mr Chiang ac teljing par-

DeWSPaPers
liament on Monday,

BAe and Taiwan Aerospace, 29 per ceat
the Talwan goverumeni. signed a
deal in Jaguary 1993 to form a 50-50 venture to
produce the RJ family of 75- to 1l3-seat

owned by

NEWS IN BRIEF

regional passenger jets for assembily in Britain
and Taiwan. But talks stalled over fimancing
and technology transfer to Taiwan.

Chilean finance

minister named
The task of maintaining Chile’s impressive eco-

nomic record will go to Mr Eduardo Aninat

following his appointment as finance minister
in the cabinet of president-elect Eduardo Frei,
due ic take over next March, writes David Pill-

ing from Santiago.

Mr Anipat, 43, who will replace the much-
praised Mr AleJandro Foxley, was Chile’s chief
debt megotiator until March 1991 when he
returned to his private economic consultancy.

Other important cabinet appointments
include Mr Gérman Correa, a
politically sensitive Interior Minisiry.

Extremists admit
Cairo bus attack

An extremist Islamic group, Gama'a al-islami-
yah, yesterday claimed responsibility for an
attack on a tourist bus in Cairo, which
wounded 16 people, eight of them
writes Shahira Idriss
Austrians were critically injured.

Attackers on Monday huried two bombs into
the bus, which was on a tour of old Cairp, and

socialist, to the

from Cairo. Two of the

opened {ire on the passengers, before

state.

Gama'a al Islamiyah Is one of the main

extremlst groups aiming to topple the
governmiént and replace it with an Islamie

Milosevic fails to win

overall majority

The Sacialists of Serbian President Slobodan
Milosevie falled to win an overall walority
despite a repeat vote in 45 constituencies in
Serbia, party officials said yesterday, Laura Sil-
ber writes from Belgrade.

The party said the new round - held becanse

of allegations of irregularities at the December

1% poll « had not substantially altered the out-
come, according to unofficial resnlts. The first
poll saw the Sociglists returned (o parliament
as the biggest party, with 123 of the 250 seats.

First
meeting
for Saudi
council

By Roger Matthews,
Middle £ast Editor

Saund! Arabia is expected to
take its first step towards more
representative government

3 alshura (eomsultative coun-
oy

The creation of the conncil,
Mrst discussed more than 30
years ago, reflects the huge
changes which have taken
place in Saudi Arabia ag a
resuft of its oil wealth and its
central role in maintaining sta-
bility in the Gulf.

The councll will initially
play an advisory role, but
could develop into the main
sotirce of new legislation. Ita
members. who were appointed
in September, have been drawn
mainly from the professions
and more than half have

degrees from western

They will debate issues
referred to them by the coumeil
of ministers, headed by Ring
Fahd, but their recommends.
tions wifl mot be binding.
Debates will be held in secret
and members will not be
allowed to remove documents
from the council chamber in
Riyadh

The creation of the council
has come at a testing time for
the government, with the fall
in il prices threatening plans
both ta bring Lhe budget deficit
under control and to reduce

the worsening current aceount
deficit.

By Pator Nomean,
Economics Editor

‘The UK government yesterday
claimed that its Budget tax
increases would help to sustain
Britain’s economic recovery by

demand

he told the BBC Radio 4 Today -

programme there was “no rea-
son to helleve” the changes

coming “this year or in 1954

and 1995 will have any sericus
adverse affect on the TBCOv-

“Whatwehavem.mmw
by quaster, mamm'ythat
has taken root and-been sus-
tained - and the Hkeblhood is
thatthlswﬂleontmue.
Dorrell said

Budget will lead fo steady
growth Is glven some support

mdaybythslatestbl-monthly
survey-of business opinior -
“from the Institute of Directors

ment was not interested in

= Effort to amend

rail sell-off rules
for Scotland

By Roland Rudk

TheScutHshOﬂneispnvately
lobbying the UK Department of

Transport to amend its rail pri-
vatisation proposals for Scot-

out, however, thaturkugu'.

Freeman, transport minister,
said bids in favour of vertical
tn.tegrahnnma.ybeconmdemd

a prospeciive gub-
miﬂ:ad a bxd which tncluded

Council to fight
action over swaps

The London Borough of
Hammersmith and Fulham

suffered from interest rate
Swap agreements.

GCF smd that the London
had made

“fraudulent
mlsrepresen.tahons abont its
power (o undertake swap
transactions in which two par-
ties agree to exchange fixed
and fAoating-rate interest pay-
ments.

Councils generally swapped
their fixed-rate liabilities for
floating-rate ones — elfectively
gambling on interest rates
staying low - and were left fac-
ing substantial losges when
interest rates rose at the end of
the 1580s.

Hammersmith & Fulham -
one of the most active players

_Brlt_am in bnef_

Spending on
rail network
‘at low level’

British Rail will spend
Ecnd.dbn  (£3.3bn)  or

BEcu164,000 per wile
jects such as the £3bn Channel

and political steps” it thought

Private sector

pay rises slow

Pay incyeases in Britain's pri-
vate sector are continuing to
slow, Incomes Daia Services,

an independent pay momitor-

Hﬁ'

decline in union

Most . of the 123,000 legal
caseg taken up by umons in
1992 concerned personal inj
al:wurk.Oﬂmrmmcluded

. uve than fn 1991, despite a
membership.

US figures back
Ulster efforts

A number of prominent US
businessmen, lawyers and
community figures, including
several well-known Irish-

In 2 full-page advertisement
in Monday's New York Times,
more than a hundred signato-
ries commended UK and Irish
leaders, including the leaders
of Sinn Féin, for attempis to
seek a peaceful settlement.

Among those who signed the
advertisement were Mr Daniel
Tully, chairman of Merrill
Lynch, Wall Street’s largest
securities firm, Mr Donald
Trump, the New York property
developer and Mr Hugh Carey,
the former governor of New
York State.

Row over coal
pits sell-off

British Coal yesterday rejected
charges of conflict of interest
levelled against managers
planning to stage buy-outs of
the pits they have been prepar-
ing for privatisation.

Mr Kim Howells, Labour MP
for Pontypridd, accused man-
agers of enjoying an unfair
advantage because of their
involvement in the run-up to
privatisation.

His comments came after Mr
Nell Clarke, British Coal chair-
man, said he would not be sur-
pnsed if some managers were
interested In buy-outs. “They
know a great deal about the
business, its risks and its
potential.”

British Coal said the manag-
ers “have been steering
operations to make sure supply
matches demand and to make
it competitive in a very harsh
marketplace. ]

Severe
weather
disrupts
travel

Britain was swept by a severe
band of snow yesterday, caus-
ing difficulties for chrishnas
period travellers.

Snow up o six inches deep
blanketed central Scotland
while ice and snow left the

police described roads in West

Sporﬁnzwen&wmmuthmwmmmmmﬂ.mmwmmeemgsmm

Regandiess of snow, traimer Mark Johnson

Other parts of the country
were similarly affected.

The RAC said it had received ~ cultles,

e ey ]

bis horges on the moors near York yesterday

radie contact during bad

weather in Cardigan

the Welsh coast. Bey of
He'l:m&%telrusgind lifeboats had

spen! £ searching F

the 55R St Keyne, which wes

on its Way from Tenby,
toFleetwondlnLanmmDrzm
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- With new technologies producing substantially lighter and more
powerful _lh’achlnes, and with sales growing rapldly, the business potential
of moblle computing Is enourmous.

This survey will provide extremely useful and uncompiicated
information to more business decision makers on Laptops / Notebooks
than any other quality dally newspaper*.This will be the indispensable
guide for buyers of mobile computers.

*Source: BMIRC British Business Survey 1993

IF YOU WOULD LIKE TO ADVERTISE IN THIS SURVEY, PLEASE
S CONTACT:
GAVIN BISHOP
on Tel: 071 873 4196
or Fax: 071 873 3062

FT Surveys

. FT CURRENCY
EXCHANGE RATES
- supplied directly to your PC

FINSTAT

- Electronic Currency Feed

With FINSTAT, you have direct access to the Financial Times
currency tables - online or on disk. No more keying data into
your system or clipping and archiving daily tables.

FINSTAT delivers data the evening
before it is published in the FT

FINSTAT will give you: -
M Sterling & US dollar exchange rates
I Spot and forward rates
M Eurocuorrency interest rates
3 ECU exchange rates
M Historical data .
I Spreadsheet compatible
M Full Helpdesk support

Ensure Accuracy - Save Time

For information on FINSTAT contact Karen Bidmead on:
Tel: +44 71 873 4613 Fax: +44 71 873 4610

FINSTAT

FINANCIAL TIMES INFORMATION SERVICES

Niwsnber One, Southwark Bridge London SE1 SHL.

THE WEEK AHEAD

DIVIDEND & INTEREST PAYMENTS

B MONDAY DECEMBER 27

Black & Decker $0.1
TFown Cantre Securities 10%% 15t Mtg. Dab.
2021 £5.25

W TODAY
Abbey Natl. Treas. Servs. 813% Gid. Nis.
‘a5 C382.5

All Nippon Alr.s 4.4% Nis. 2000 Y111222
Do. 4%9% Nts. 2001 Y113750
Banco Intl. SA 8%9% Nts. 1995 $S4082.5
Bradiord & Bingley Blag. Soc. Sub. FRN'S
‘01 £1776.37

Britannia Bidg, Soc. Sub. FRN'S ‘DB £1780.83

Chelssa Bldg. Soc. Sub. FRN's ‘B3 £33685.79
onwaaith Bk Austraiza 10 Yr. Gtd. Exp.
Cap. FRN's $180.46
Ebara 4¥:% Bds. 2000 Y118750
g m&n Fin. 8%4% Gtd Exch, Bds. "06
1

]

;
2
§

Seandinavian Fin. BV Flig. Rate Serl. Nis.

‘93 $53.38

Smlih&NeglzsmS!ﬁ%Gm.Bds.msa'Is
p

Sumitomo Raalty & Dev. FRN's '97 Y2218384
TOMORROW

n
Chesterfisid Props. 4p
Enterprise Ol 1099 Nis. *95 £531.25
Guinness Fin. Australia 10% Gid. Nts. ‘96
AS100
Jersey Phoanix Tst. 1.25p
Ladbroke Group Fin. (Jersay) 9% Cnv. Gap.
Bds. '05 245
I;loysds Eurafinance NV 11%%% Gtd. Bds. "84

1
Lon. & Strathciyde Tst. 4.25p
Morgan Granfell Equity Inc. Tst. 2.5p
Nurﬂ'ld'lﬂ';ohvs. Z50.04

.14

Seagram
Sfough Ests. 11%% Bds. *12 £1162.5
SwedBank (Sparbanken) Sub. FRN's ‘02

]

Trusk Funding FRN's '97 £818.07
Unilever 5.08p

Hidgs. 9%% Cm. Pl 3.325p
Alled Lon. Props. 103% 1st Mig. Db. "25
£5.375

Alied-L yons 1134% Db. ‘09 £5.875
Alinatt | on. Props. 8%9% 1st Mig. Db. 88/
83 £3.375

Do. 7% 1st Mig. Dh. 80/95 £3.75
AMEC 1.50

Anglo Eastern Plants. 12%2% Un. Ln. 9%
99 £6.25

Anglo Fin. No.1 Srr. FRAN 01 £1863.12
Antolagesta {Chile Boilvia) Rail. 4% Perp.
Db. £2.00

Antafagasts 5% Cnt. PL 1,75p i
Prop. 5%% Cv. Cm. Rd. PL *12 2.5825p
6149 Cm. PL 2.975p

|

Chifington 9% Cv. Ln. '99 4.75p

Da. 3% Ired. £1.50

Coats Patons 4%% Un. Ln 02/07 £2.25
Da. 5%% Un, Ln. 02/07 £3.375
Coliateralised Mig. Sec. (No. 8) Mig. Bkd.
FRN '28 £141.52

Do. {No. 11) Class A Mig. Bkd. FRM ‘28
£137.30

Camm. Union 8%% Cm. Irrd. Pf. 4.375p

Denmark ({Gngdom of) 13% Ln. "05 £6.50
Derby Tst. 7%% Db 982003 £3.75

Dinide Hest 0.5p

Dipfoma 10%% Un. Ln. 90/95 £5.25
Easthoune Water 10%3% Rd Db. 8567 £5.25
Da. 11.2% Rd. Db, D509 £5.60

Da. 12%% Rd. Db. 2004 0625

East Worcs. Water 8% Rd. Db. 91/93 £4.00
Ecclaesiastical ins. 10% Cm. 2nd Rd. PL. 5p
Edinburgh Irv. Tst. 11'49% Db. "14 £5.76

E5

Da. 5% Cm. Pf. 1.75p

Elactric 8 Gen. Inv. 10.1% Db '97/2002 £5.05
EMAP 5% Cm. Pi. 1.75p

Emeszs Cv. Rd. Pf. 3.125p

Empire Storas 9%% Db. 94/99 £4.625
Englehard 30,11

. . £3.50
Faming Claverhouse fnv. Tst. 11% Db. '08
Fleming Overseas Inv. Tst. 5% Cm. Pf. 1.75p
Fm-olkeslune & Dover Water 4% Parp. Db.

(2 1]
Do. 5% Pem. Db. £2.50
Do. 11%% Rd. Db. 2004 £6.75
For. & Col. Inv. Tst. 11.25% Db. ‘24 £5.625
Fortnum & Mason 14p
Do. 7% Cm Pf 2.45p
Forward 2p
Friandly Hotels 5% Cv Pf 2.5p
Do. 11.125% 1st Mig. Db. 15 £5.5625
Frogmare Esis. 13.85% 1st Mig. Db. 2000/

5

Fulcrum Inv. Tst. Inc. 1.4p
Gantmore Value Invs. 0.8525p
Gaskell 5% Cm. PI. 1.75p
GATX 50.35

Gen. Cons. Inv. Tst Inc. 3p

Do. Stepped, Pf. 1.856p
Giyrrwad Intl, 7%% Cm, P 2.7125p

. Op
Great Universal Stores 5%% Rd. Un. Ln.
£2.6875
Do. %56 Rd. Un. Ln. £3,1875
Do. 8%% Un. Ln. 93/98 4,125
Greanacre Cv. Rd. Pl. 1.5354p
Gresham Tst. 6% Gtd. Un. Ln. 88/93

nv. Ca. 0.7p
GR Hidgs 10.5% 2nd Cm. Pf. 5.25p
Guardian Medla 4 3

£
g
2
&

£145.74

Un. Ln. D1/06 £2.75
Do. 7%% Un. Ln. 88/93 £3.875
Intl. Inv. Tst. of Jersay 13% Rd. Pf. 6.5p
ansJetsay Elect 8% Gid. 2000 £4.00

£5.26
Macaffan-Glanlivet §%9% Cv. Un, Ln. '05

£3.125

Centre 8% Cv. Un, Ln. ‘97 £3.00

langanese Bronze 8%% Cm. Pf. 2.8875p

Marley 11%% Db.'09 £5.9375
Marshalls 113%% Db. 82/2014 £5.6875
Marshalls Universal 7.59% Rd. Pf. 3.75p
Martin Mariatia $0.225
Marcury InL. Inv, Tst. Ptg. Rd. Pf Japan Fd.
5.19p
Do. North America Fd. 40.85p
Do. Pacific Fd. 73.03p
Merivale Moore 10%% 1st Mtg. Db. "20 £5.25

=

F
)
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e
g
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§

£181.75
NHL (2) A1 Dfd. Int. Mtg. Bke FRN '30
£137.81
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525% Un. Ln. 88/93 £4.2625
Do. 9.3% Un, LiL 96/2001 £4.65
Do. 13.625% Un, Ln. "07 £6.8125
Pex 3.5% Cm, P1. 1.75p
Philllps Fin. 5%% Sig/Guilder Cv. Gitd. Ln.
B1/24 £2.875
Pittards 9.5% Cm. P1. 4.75p
Plantsbrook 6.75p Cv. PL 91/2001 3.375p
Portals 5.25p
Porter Chadbum 8% Cv. Rd. Pf. '53 4p
Portsmouth & Sunderdand News. 3.12p
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6%-12% Stepped Int. Db,

. Tst. 89% Om,. PY, 2.1p
River Crossing 8% LL Db, *12 £3.145
High Yield. Small. Co's Tst. 1.2p
84% Db. 92/97 £4.525
PL. 2.625p
11.25% 1st Mig. Db, 19 £5.625
Brewsries RD.39

7¥a%% Rd. Db. 91/94 E3.75
. 7%96 Rd. Db. 81/84 £3.8375
Sutton District Water 3%% Db. £1.635
Do. 5% €250
Swira {John) 6.39(; ?3: Pf. 3.15p
t 1.
Takare 11.8% 1st Mtg. Db. 2014 £5.90
Temple Bar Inv. TsL 9% % Db. "17 £4.9375
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Biocideys 6% Cm. PI. 1.05p
Boosey & Hawkes 5%% Cm, Rd. Ist PL

Motor 5%% Cm. PL 1.825p
Do. 796 Cm. Pl 2.45p
ngton & Chelsea (Royal Borough of)
11.15% Rd. "08 £5.575

th &3

&R
g

)
e
k2

Lowiend Inv. 11%% Db. *10 £5.625
Mariks & Spencer 7% Cm. PI, 245p
Merchant Ratall 8%9 Cv. Un. Ln. 90/2004

MEPC 10%% 1st Mig Db. 2024 F5.375
Mersey Docks & Hbr 3% Ived. Db £1,8125
Do. E%% Rd. Db. 94/97 £3.3125

Newcastie-Upon-Tyne Corp. 3% Irrd. £1.75
Qidham Corp. 4% Db. £2.00

P & O 6.75% Cv. Rd. Pf. 3.375p
Photo-Me Intl, 2.1p

Port of Lon. Authority 3% Port of Lon. A
29/99 £1.50

Powell Duffryn 434% Cm. &4, 0.83125p
Corp. 3% (1962 or after) £1.50
kitt & Colman 5% Cm Pf 1.75p

6% Cm. Pf. 21p
ickmansworth Water 496 Mtg. Db. 1807/

,75% Gm. Cv. Rd. PL 2.875p
Saaichi 6% Cv. Un. Lo 15 £3.00

1

I
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ROEgp
g.

X
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p

PE. 1991/96 3.175p

Cm. PL 1992/97 3.875p

% Cm. P 2.625p

Head) 5%:% Cm. Pf. 1.925p

3% Cons. Inscribad (1916 or
5

. 5%% Cm. Cv. Rd. Pf. 2.75p
Ln. 20 £4.00
4% Perp. Db. £2.00
Do. 5% Perp Db. £2.50
nderiand Corp. 3% Funded Debt Ann.
50

ggEe
b
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sggbéﬁ**
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Bristol Water 4% Irdl Deb. E2
Brit. Emplre Sec. & Gen. Tst. 8%% Deb. 23
£2.0034

Da. 10°%% Deb. 2011 £5.1875

Wrex & E,
Do, 3% Ptg, Prf. 1.75p
Deo. 7%9% Red. Pri. 96/98 £3.9375

of Arnetica House, 25, Cannon Street,
E£.G., 10.00

Sheldon Jones, 2, Narrow Key
House, Prince Strest, Bristol, 11.00

m THURSDAY DECEMBER 30
COMPANY MEETINGS:
Markheath, 1 Embankment place,
w.C., 11.00

BOARD MEETINGS:

Finals:

Ossory Estates

N FRIDAY DECEMBER 31
COMPANY MEETINGS:

Blackwood Hodge, BM House. Avon
Reach, Chippenham, Wilishire, 10.00
Creston, Grosvenor Hotel, 101
Buckingham Palace Road, S.W..
11.00

Resort Hotels, Ralli Hall, 81 Denmark
Villa's House, East Sussex, 10.00

Company meetings are annugal
general meetings unless otharwise
siated.

Please note: Reports and accounts
ara not normally available until
approximately six weeks after the
board meeting to approve the
preliminary results,

If you want to start the New Year with a ﬁourisb.."ﬁ\

Pop the corkl Release the Caval Spain that 1s made by the traditional mechod. As well as bang ligh. delicate and Jragrant, =
You will find Cava is just made for It comes from ua land of rolling hiils Cava wines have a distincene smoorhness and
celebrarions, and the more spontancous the bauer. and valleys ncar Barcelona., where there’s crisp Jruness. IT RI1SEDN

For one thing, vou con rely oa its  wiNEs FROM pleney of sunshine, 0 moderate rarafall I takes many momhs of carcful handlinyg o ren LVLRY
natural sparkle and superb qualiy, for " i and the svines are frechened by the devclop these qualities. GUrLASION I I
another, It’s incredible valu.:fur money! b Medirerranean bree.ses. No wonder Uavra’s w kecn ta get 10 the glass (AVA
Cava is the sparkhng winc from The perfece place for vincvards. when you open ! Premium
CASTEFITBLANUVH » UnipDOalNIU = |.'u:\.u)r I L tRAILF = sui 15 BAAr™ = T RIIXLMIT & REOUIR s AR = SRR Mpgannas
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t is ironie, but just when capl-
talism has so elearly iri-
umphed gver communism, we
are seeing Earl Marx's great
dream come trug in a way which he
could never have envisaged.

In ten years' time, In most suc-
cessful businesses, the workers will
truly “own the means of produc-
tion™ because those means will be
in their own heads and at their fin-

gertips,

It is now widely accepted that by
that date 70 per cent or more of the
wc_lrk that we do will require brain
skills not manual skills, and when
that happens, the cliché that our
people are our greatest asset will
acquire a hard Anancial reality.

That is when we will take notice.

Already, many a business has a
market value three or four times
the worth of its fixed assets. To call
the gap “goodwill” is to trivialise it.
That gap is the market's estimate of
the worth of the intellectual prop-
erty in the business - not just its
patent rights, brands and research
in progress, but the skills, know-
ledge and experience of its people.

When Microsoft briefly topped the
charts earlier this year, the New
York Times commented that all
there was to put your money on
was “the imagination of the work-
ers”. No one can truly own that
imagination except the workers
themselves, and they can walk out
of the door at any time.

The emerging importance of intel-
lectual property, broadly defined, is
going to change many things
beyond recognition.

When every business that pur-
sues higher added valuve thinks in
the ways that financial service
organisations, advertising agencies
and consultancies already do, and
seeks to turn its intellect into profit,
what was of marginal importance
will become commoenplace.

Shareholders, for instance, no
longer be owners, in any real sense,
of other people’s brains, but only
investors or, more accurately, back-
ers. The short term will then, 1
imagine, feature even more, for who
would take a long-term bet on an
organisation built on the imagina-
tion of its workers?

The short term will also dominate
the minds of individuals. Once they
realise that they are the key assels
of a business, they will be more
determined than ever to build those
personal assets and io take them
wherever they will be most produe-
tive. Loyaity will be first to one's
own career, then to one's profession
and only thirdly to the employer.

More and more people will puwrsue
“actors’ careers”, seeing life as a
sequence of roles in projects, some-
times within one large organisation
or hopping among several, or
behaving as independents with a
*portfolio” of roles.

Some will do this out of choice,
seeing themselves as potential stars

'MANAGEMENT = - -

intellectus

% &Tﬁﬂﬁnﬂﬁwg A CVcanbeeconomlcalmth the
=semates | Learning to read

sw=ees between the lines

ot S bt -

invest at the sam . oL

regeneration of their intellec- - 'ears iigo, CVs were dry, for- © way Lie-or she describes a modest
despite the pessibility ~ ma] . docuinénts. - Withont achievément or mundane duty,

that the regenerated asseis will much ‘atiention io_ either and one can see the henefits
s s | nmesentation: style_or: self.aggran- | being economical with the truth.
It would not be unreasonible, for | disement,"pétple stmply " While this may be good for the
instanee, to expect to invest thé tra- mmndinely and - “job hunter, CY-manship certainly
ditional 10 per cent depreciation {or' | their : detafls, presemts a problem for the selee-
tion) allowance of both This t, unselfconscious = tion and recruitment alist. If
time and - salary ix the éducstion - | approsch s, in the same way as _all stadents are Einstein-like

aszets draws its power from the peo- beneflts of CV consultants to. in the interests of the applicant.

. - .
L B 1 ignore
much power abd nfluence as. they | pretty subtle when reading early career, an unwelcome start
Orga lsa 10 Leadership in the world of people | general public are now offered the- tamt information may be omitted

ple over whom it is exercised Itisa | improve the way .they. come _ Selectors should perbaps have a

What will companies be like in the next century? In the Py WMT ﬁﬁﬁf not | work | mﬁ%m&rm:w bas. mmﬂbmgjﬁ'ﬂ;&mﬁ%m::%
- . demanded. A there is times.too menial. considered applicam
first of a three-part series this week, Charles Handy o 4 colection of projoct toams, | rrwortty of the image treatment, vidot - ° °
- - matter w consultanis Sml‘l Secand. ere gran
argues that the main cha]lenge for employers will be well giarred, s not in Hselfl an | whose Job s to talo the deinlls of - generalisations.

“My deparbm

] s - organisation. These teams have arich, varled and complicated 1ife had a $2m {(£1.3m) budget™ does

keepmg and motivating staff be welded together to give them the | and precis it into a carefully not mean the applicant was in

clout they need in the market. . thought-out Iaid-out page of . charge of it. “Co-ordinated and

in thelr bit of the world; others will company or an advertising agency by a small continuing production The “intellectual tion” A4 There ave those who belisve - facilitated staffing issues™ could
do it of necessity, as organisations does now. team. needs to be both small and big, this is really money for old rope mean ing.

pick and chocse talents for projects To the individual, the organisa- That will not be an easy or a local and global, tight and loose. It . | and they can happily, confidently Third, can the information be

and discard the ¢nes they don't Hon will offer, not the promise of a
need. planned career, but a series of
Large parts of organisations could opportmities which one's skill pro-
ultimately become a collection of file may or may not Gt All the
project teams, harnessing the intel-" world will then, in a sense, be a
lectual assets around a task or an  stage: a2 sequence of teams with a
assignment, rather as a consnltancy changing cast of performers, backed

needs, in short, to be federal. and money-savingly do it them- verified? The more difficult it
y they . appears to check, the more likely
the life history facis and that it is a fudge. Beware the colo-

all nial experlence where applicanis

stuff it brings in with oligarchical task of held impressivesounding jobs,
ride the tide, not fight regimes because it is built on CV consuliants “impression man- - even if they were genuine, in
The challengs for business will be shared power, com and agement”. It mesns quite simply some far-flung ountpost where

At the beginning of this year the = backed by 25 participating
Roval Society lor the companies ranging from Cable
encouragement of Arts, and Wireless, Cadbury and Unipart
Manufactures and Commerce (RSA} to IBM, Manpower and National
challenged a number of British Westminster Bank. Their collective
companies to take a fresh look aim is to look at the issues from
at the role of business, its the perspective of different
underlying purpose, how it stakeholders — customers,

operates, how Its performance is suppliers, providers of capital,
measured and its role in society. employees and community — and

The original inspiration, to try to develop a shared vision
according to the RSA, was a lecture  of the future.
by Charles Handy (see article At the same thne a network of
above) entitled “What is a company mare than 400 interested
for? individuals — drawn mainly from
The result was the establishment large and small businesses - was
of the RSA's three-year inquiry formed to assist the participating
- Tomorrow'’s Company: the role senior executives in their task.
of business i ¢ changing world The RSA hopes to widen the

and hard. to make work, it is never shape the impression that others speak Emglishk ensured them

debate in mid-February when the theless the way all organisations receive”. Through variations in senior positions. Names and
i i i i i ¢ and posses- addresses of organisations on the

Andings. The Srst major platform rected systems are too expensive, sions, we all iry to create a CV help a great deal.

for discussing them will be at the too often wrong, too restrictive and | favourable - impression of onr-  The paradox of CV-manship is

Tomorrow's Company National toomm&sonhtgfo:ﬂ:ehmnansqk:l.y selves 1o selected others. If we put  that there may well be an inverse

Conference on March 17 at the When that human soul is your in 80 much effort at ihe job inter- relatlonship between ihe CV and
West Yorkshire Playhouse In asset, you have to give it heed. To view, it makes sense to spend as  person behind it the
Leeds. This occasion will be an do that, and remain efficient, is the much, if uwof more, time and pudding - glossy brochures with
opportunity for the team to test leading challenge facing our organi- | money on the CV. career histories

iis ideas in preparation for the As a counsequence of the profes- cunruiative

BAS e Pages — suggests the X
firal report, due to be published The author kas writlen many books | sional treatment, the most dreary . attempts of desperate oniplace-
in 1995. on organisations and their futures. | and ordinary individnal with a ment consultanis. The greater the

frankly mediocre, even failed floarish, the more the prizes, the
RSAInquirymn.Aanorely_on will be published by Hulchinson in work history can look like a sne-  quicker the promotion - the more

071-830-5115 and for information cess. No one, it seems, can fail to  ordinary the individual.
on the conference call Gay Webb ) henefit from the skill of the The author offers a modest CV
on 0532-832800. Tomorrow: John Neill of Unipart. impression management profes- and is based at University College
- . Fridey: Peter Herriot of Sundridge | sional. Read 2 peer’s CV and the ZLondomn
Tim Dickson pork Managemen: Centre : _ :

FAVOURITE

Sri Lanka exports more tea than any other country. A tribute to
the efficiency and quality of Sri Lankan tea production.

Small wonder that Ceylon tea is sought after everywhere for

its distinctive, rich yet mellow flavour.

And it's easy to find.

The Lion symbol on every pack of pure Ceylon tea is the

world's guaranice of finest Sri Lankan quality.

(=
I-v-"""'

CEYLON TEA

Y

On Saturday, January 1 the Financial Times will publish a speclal issue of the
Weekend FT, “News from the New Year,” which looks at the year ahead.

Whether the world will prosper or flounder, whether we should gear up or batten
down, and whether we will enjoy it or endure it

it will also include everything you wouid normally expect from the Weekend FT-
sport, property, travel, fashion, motoring, TV, food and drink, gardening, books and the arts,

S0 make sure you order your copy of the New Year's Day Weekend FT.

You never know what might happen, if you don't.

Weekend FT.
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1, _;h! i .. \ - o | 5 Television in 1993/Christopher Dunkley
Ji ol Happlly, some trlumphs stick in the memory

iven that 1993 was
_ the year when ITV
went -down the
drain, iked what it

the position of the Director.
Genemlwhowasfoundtobl;
neither on the BBC staff nor

"Pﬂmmmmmﬁm

ted manner — it ig

Craig to deliver New

York wisecracks in Surbiton’ -

accents was a- disaster, they
persisted and made a series.
called Brighton_Belles. 'Then,

On Televislon Despite “The
Tunnel Vision Of The Indus-
try’'s Politically Correct
Agenda Setters, would nor-
mally go automatically to Joan
Shenton of the independent
company Meditel, the only per-
son who, from the very begin-
ning, bas ingisted on keeping a
level head and publicising the
aevidence, even when it does
not put halees on homosexu-
als. This year. however. it goes
to Barraciough Carey, another
independent production com-
pany. which produced The
Plague, a fourpart series for

1 4 surveying the entire
history of Aids. The last pro-
gramme rather let down the
rest. allowing an instinct for
compassion to overcome the
necessary rigour of good jour-
nalism (it was weak, [or
instance, on the true incidence
of Aids in sub-Saharan Africa,
on the precise practices of the
British haemophiliac who is
supposad to have given Aids to
four women, and on the com-
parative global seriousness of
the disease) vet the series was

; - pugatct:zmgofﬂne schiduhs. still such a powerful, admira-

- e el wal:ch"qunm' a live “ani- ble and extensive piece of work
S non series called Neght- that it deserves the prize.

¥,  shift in which the degree of SR SR S .. : ) 5 Speaking of good journalism,

. wﬂdﬁmmm - i i O, 1993 was the year whenr ITV

i N presen E:s in inverse pio- “To Play the King’: Ian Richardson and Michael Kitchen The Buddha of Suburb:a" Naveen Andrews Roshan Seth and Susan Fleetwood carelessly and stupidly aban-

portion to amount of activ- doned This Week, First Tues-

the pitch of the voices
approached that of hysteria it
meant the foxes and badgers
had gone to sleep, and you
eould safely switch off before
the scene cut to some murky
gardenwherenothmgwashap-
pening. There was approxi-

‘mately -the same amount of

interest in what Channel 4
decided would be the next big
spectator sport after darts
(whatever happened to tele-
vised darts?) and sumo wres-
tling (whatever...). In the
event, World Chess: Short v.
Kasporop proved marginally
less interesting than watching
blancmange set. ) )

Happily, however, it is
mzainly the pleasures and iri-
umphs which -stick in the
memory, and although recent

from the BBC and Cracker

Dennis Potter’s best series, et
there were several set piece
musical- numbers including
“Unchained Melody™ and “Blue
Suede’ Shoes” which T would
happily watch over and over

The petformance of Honey-
suckle Weeks as 12-year-old

child whose mother finds her-
self a new man. vivid and

. touchingly funny. In Lady

Chatterley on BBC1 one of the
Redgrave clan, Joely Richard-
son, set a trend in getting her
kit off which was followed
later in the vear by cousin

female

nudity in Lady Chaiterley
which caused the fuss.

So many female viewers

offered up hymns to Sean

The Year Award. In 1993 politi-

cal correciness was more evi-
dent than ever on British tele-
vislon, so it was a good job it
was women ogling a male pos-
terior and not the other way
zbout. Unfortunately Ken Rus-
sell never found quite the right
approach or tome for putting
Lady C on television, so apart
from the usual British fuss
over the human body it twrned
out to be a non-event.

Once again there were very
few original single television
dramas, though late in the
year BBC2 screened a “Perfor-
mance” series offering several
impressive examples of theatre
plays, including Fiona Shaw's
Hedde Gabler. Amang the few
single dramas that did furn up,
Roddy Doyle's adaptation of
his own beok, The Snapper, on
BBCZ proved ouistanding.
Directed in Dublin by Stephen
Frears it brought to the televi-
depiction of Irish life a
degree of humanity which is

ada's Cracker, with Rohbie
Coltrane playing the drinking,

gambling police psy-
chologlst' and BBCl's Between
The Lines, also a police series,
which so obviously stood out
even though it 4id not manage
to sustain the pace, tension,
and overall brilliance of the
opening series. It did still man-
age to combine splendid exte-
rior entertainment with inte-
rior political and social sinews
in 2 manner that is not often
achieved on television, and
very rarely beyond a single
series.

The drama of the year, how-
ever, was not British but Ger-
man. Having given us Heimaot
in 1985, a great pantechnicon
of a series about several gener-
attons of life in rural Germany
which you might have thought
was a once in a lifetime effort,
Edgar Reitz excelled himself
this year with The Second Hei-
mat: A New Generation. Pre-
sumably the longest finite

early 1960s. It was intelligent,
consistently well acted, charm-
ing, provocative, informative,
occasionally infuriating in its
dedication to modern music,
and, once you were properly
involved, utterly engrossing. In
north west London viewers
sought out cassettes of missed
episodes with the passion of
philatelists completing sets of
stamps.

In another weak year for
comedy the top series was,
once again, Have I Gof News
For You on BBC2. Most memo-
rable of all their episodes was
that in which Roy Hattersley's
place was taken by a tub of
lard, a programme that proved,
thanks largely though not
whally to Paul Merton, to be
much funpier than the later
programme when Hattersley
finaily twmed up in person.

At the year's end ounly two
brand new comedy series seem
worth recalling: Chef on BBCl
with Lenny Henry playing, and
occasionally over playing, a

a London alleyway (it does not
affect anyone else) and regu-
larly travels back to a pub in
the era of the London Blitz.
Absofutely Fabulous would
walk off with the laurels but
for the fact that 1993 brought
us only a repeat screening of
last year’s series. The second
series will be with us in spring
1994, thank goodness. The fail-
ure of the new ITV companies
to produce even a single nomi-
nee for “Best Situation Com-
edy” was rightly emphasised
by presenter Jonathan Ross in
this month's Britisk Comedy
Awards.

Once more the arts-and-cul-
ture series of the year was
Without Walls on Channel 4
which has now succeeded in
making all its competitors look
old fashioned if not downright
tatty. From Rory Bremner on
Dame Edna to a series on the
effect of drugs upon the arts
{“The Art Qf Tripping™, from
“Diana Sex Goddess™ to the
sociology of the Rolls Royee,

about orchestral conductors;
and the best single arts docu-
mentary of the year was
Sheree Folkson's fascinatingly
contrived investigation of Géri-
cault's painting, “The Raft Of
The Medusa™ in BBCY's series
Every Picture Tells A Story.

The documentary prize must
go to Thaicher: The Downing
Street Years, provided there is
a separate wildlife category to
allow an award for Atten-
borough's Life m The Freerer,
a magnificent BBC1 series on
Antarctica which, as Atten-
borough himself would be the
first to concede, was made pos-
sible by a big team of astound-
ingly hardy and inventive film
makers. The Thatcher pro-
grammes were unmissable not
merely because the title role
was plaved with such ferocious
egotism, but because the seriss
as a whole proved, perhaps for
the first time, that as a tool of
history television can be as
useful as books. It may even be
superior, once the history n

day and Viewpoini, three series
known for the seriousmess of
their approach and the high
gquality of many of their
results, Having been told
repeatedly by the mew men
{yes, men) in ITV not to whine
for a golden past but to wait
and see what was put in its
place, we have now hegun to
see — and very depressing it is.

There is one spark of hope.
The Discovery Channel has
announced that, having shown
a First Tuesday programme
this month, it has now com-
missioned Yorkshire TV to
continue the series throughouot
1984, I must admit that when
ITV began its systematic aban-
donment of grown up televi-
sion it never occurred to me
that the satellite channels
might step into the breach. Let
us hope it is the beginning of a
major trend: it is high time sat-
ellite television ended its reli-
ance on American, Australian
and British repeats and began
to put money into the origina-

-w..  [rom TV - you find when you Bean’s bottom, that they were almost invariably missing from drama series ever made for
go back through the lists that = rewarded inthe auwhumn witha  the Irish material we normally  television - excluding soap prima donna cook; and Good- the series has led the way and  question - as in this instance -  ton of proper s,
there have heen treasures reprise when Bean stripped off see on television operas, in other words — this night Stweetheart, also on set the pace. BBCl's Omnibus enters the period for which we No doubt that will take some
gave us a marvellously mis- possess a huge archive of tele- time. Meanwhile it seems

thronghout the year. Staying
with drama, Channel 4's Lip-
stick On Your Collar was not

again for A Woman's Guide To
Adultery on ITV which wins
the Dunkley Naff Drama Of

Honours for the best British
serial drama of the year must
be fought out between Gran-

extended to 13 two-hour epi-
sodes and told the story of
modern Germany from the

BB(C1, starring Nicholas Lyn-
dhurst as a television repair-
man who finds a time warp in

chievous programme from
Kriss Rusmanis on the truth

vision news.
A special award for Striving

pretty clear that 1994 is going
to be the BBC's year.

Jazz in 1993/Garry Booth

From New Orleans to synthesizers

azz fans have reason fo be nostal-
gic and partisan: there really have
been golden eras when new and
groundbreaking talent queued for
ahearing.lnthelsaus.s'wingwas
the thing. in the 1940s, beebop burst.
onto the scene: in the 1850s the cool
schmlopened.andmthelsmsand
19705, free music and then fusion
markedtheememesofcommemiaﬁty._
If the 1980s are remembered as the time
beebop boomed again, alongside acid

dance, what will the 1980s come

resent? A consolidation of world beat in
jazz, the post-modernisation of bebop in
the new chamber jazz or the rehurn to

basic principles?

Well, 1993 seemed to encapsulate the
lot. From the sepia-tinged New Orleans
to the synthesized way

ahead, the history of jazz was personi-

to rep-

Hampton Orchestra, the retro-classical
trumpet tones of Wynton Marsalis, the
new world of improvisation in South
African Bheki Mselekn and the yvoung
urban angst of New Yorker Steve Cole-
man. The anmual migration to Europe
of sax statesmen such as Sonny Rollins,
Johnny Griffin and Jackie McLean kept
the movement in context while the Five
Blind Boys of Alabama, as well as
Harry Connick Jr, reminded us that
‘jaa can stil deliver more fundamen-

tal pleasure.

Who will light the way in 19947 For
this critic at least, a glow of pleasure
lingers from saxophonist David Mur-
ray’s summer visit. The tidal energy
and urning ideas which powered the
trio through his own neo-bop composi-
tions surpassed almost anything else on
offer and his return is eagerly awaited.

who continue to iluminate new fields
of improvisation are Joe Henderson and
Norwegian Jan Garbarek Though one
blows warm and the other cold, they
share the authority and inner peace
which gives their different sounds an
embracing sense of purpose.

For sheer excitement and exoticism,
pianists like Don Pullen and Randy
Weston set the standard for 1994, Wes-
ton, the beatnik’s role model, continues
to fleck his rich weave of Afro-jazz with
Middle Eastern colour, to intoxicating
effect, as seen at the Royal Festival
Hall. Even Ahmad Jamal, who once
provided the airy framework for Miles
Davis' early recordings, is finding a
more dense style and the vaulted
arches of the Union Chapel last spring
teemed with the splintering chords and
interiinking quotes borne by the surg-

In contrast to the channelled exuber-
ance of contemporary piano-led groups,
the Paul Motian school of jazz has culti-
vated a kind of speccy and earmest
introspection. This has been maost
noticeable in guitar players. exempli-
fied by John Scofield. Last year the
young fogeys of jazz were gently teased
by guitarist Bill Frisell's cranky dissec-
tion of American composers from Ives
to Madonna at the Queen Elizabeth
Hall. Back at the Union Chapel. as part
of the new expanded London Jazz Festi-
val, the jazz intelligentsia were exer-
cised by the intricate workings of mas-
ter guitarist Jim Hall, one of the most
original yet underrated jazz musicians
around today.

Thovughtful and reflective music like
Henderson's and Hall's will character-
ise the 1990s - uniess their minor scaies

Theatre/Malcolm Rutherford

An ultra-violet ‘Peter Pan’

ome people may like

Peter Pgn at Sadler's

Wells, though it should

come with a warning.
This is not Peter Pan with dia-
logue, wit, symbolism and a
story that many of us admire.
Nor is this the old Sadler’s
Wells that many of us remem-
ber with affection. Scarcely a
monument to a better vester-
day remains, save that the
place is still in Rosebery Ave-
nue. This is regimented, educa-
tional theatre backed by the
London Arts Board with the
help of Czechoslovakia.

Not the new republics of the
1990s, but the Czechoslovakia
before the Beriin Wall came
down and when it made sense
to do things in mine because

dom of expression.

The Black Light Theatre of
Prague’s production is interest-
ing, if you have not seen the
techniques before, for a few
minutes because it bhas some
clever staging and visual
effects. The coffee cups fleat up
and down, brightness falls
from the air, the lighting is
ultra-violet. It does not take
long for such eflscts to wear
thin. If you can float ooe
object, you can float another,
and another, and make a croco-
dile crawl across the floor in
lights. Twice is epough.

The Prague production
makes the nearly always fatal
mistake of seeking to combine
too many art forms in one:
dance, music. visual show-off
while trying to tell a story. The

dance is sometimes pretty. The
mausic is varied, but always
bhanal - never fast enough to
have zip, never slow enough to
have feeling: real old commu-
nist central Europe. The story
is lost. The real Peter Pan has
some very good lines and
inbriguing psychology. It ends
with Mr Darling retreating into
the kennel to which he had
banished the dog on the night
the Darlings went out to din-
per. In the Black Light version
this is omitted.

If you go to see, be sure to
buy a copy of the programme,
read it and keep it. In terms of
pretentiousness, it is a collec-
tor's item.

Sadler’s Wells Theatre until
January 8. (071) 434 9909
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ost visitors to

EuroDisneyland

over the holiday

period are there

to see Mickey and Minnie

Mouse capering around the

gigantic Christmas tree. Not
Alce Rogs,

Mrs Ross is a woman with a

mission. She is an accountant

p
France, I thought: ‘Why not
rub a little salt in the
wound? =~ she szid. “I'm
looking into everything. Dis-
ney holds its annual sharehold-
ers’ meeting in Delaware. I'm
going to tell Mike Eisner [the
Disney chairmani what 1
think *

A belligerent shareholder
such as Mrs Ross is only one of
the problems plaguing Mr Eis-
ner and his colleagues. They
will spend the festive season
putting the fimishing touches
to the proposals they will pres-
ent next month to Euro Dis-
ney's creditor banks. They
hope to persuade the banks to
save the company from col-
lapse by agreeing to restruc-
ture its FFr20.3bn (£2.3bn) net
debt. The US group has warned
the banks that, unless the
restructuring is completed by
March 31, Euro Disney, which
reported a net Ioss of FFr5.3bn

Cold
comifort
park

Euro Disney is
hoping for a -
happier new

year, says Alice

Rawsthorn

dangle from the lamp posts.
Mickey and Minnie Mouse
gkate across the Hotel New
York ice rink. The strainz of
Christmas

shop quartet in the Main Street
shopping arcade has ditched

P
g
:
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&
g
B
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:
2
B
g
;

Wales said: *“You'd think
they’d sell warm hats in this
weather.,” Her companion
added: “Never mind, we'll go to

her first impressions, she
seemed to agree with the other
shivering visttors. “They
should have built this place
somewhere warmer.”

Paris pales besides Tokyo

e have heen to
EuroDisneyland
and to Tokyo
Disneyland. The

weather was good for both vis-
its, bat it is easy to see why
the Fremch one is in trouble.

Quenes are gne thing. At
EuaroDispeyland, men barge
and climb cver barriers. Two
hours is not an unusmal
queuing time. In Tokyo,
quenes are shorter becaase
everyone wailts their tarm
properly. EnroDisneyland
needs more staff.

Getting food at Tokyo
Disneyland is much easler and
there is a bigger choice,
including kebabs and rice and
sushi. Once in EuroDisney-
land, we went {0 get some tea

and the quenes were not mov-
ing. Our dad went to look at
the front. No one was serving.
So we went to another cafe.

We do not think pickpocket-
ing is such-a problem in
Tokyo. In EuroDisneyland, we
were n a 90-minate quene for
Piraies of the Caribbean and
our mother thoughi she felt
somebody tonching her pock-
ets. She turned round and the
Iady behind said: “It’s just
me.” Bot mum was sure she
was & pickpocket. The staff
said that it just happens amd
that they were not going to do
anything about it.

In Tokyo. the staff smiled
and gave us toys and sweeis.
The staflf did not smile very
much at BuroDisneyland.

We think Tokyo Disneyland
is cleamer. In EuroDisneyland,
the boats in It'’s a small worid
had mud in them.

There is more space in
Tokyo Disneyland, 204 acres
against 136 acres in EuroDis-
neyland. We thonght they
were equally crowded, but
Teokyo felt emptier becanse
everybody weas polite.

We think Tokyo Disneyland
is more enjoyable to visit,
because we were betier treated
there.

Laura and

Sophia Dawkins

Laura (10) and Sophia (8)

moved from Paris lo Tokyo in
September.

1 is easy to be ghom about
Overall output in the
continent’s 19 advanced
industrialised countries is
thought to.have fallen this
year for the first time since
1976.
Western Europe’s Jobless
inexorably. The
QOrganisation for Econo
Co-operation and Development
in Parls forecasts that 22m, or
1.5 per-cent, of- the region's
labour force will be out of
work in 1935. Unemployment,

ago.

With few exceptions,
Europe's political leaders
appear exhaunsied. Their gov-
ernments are deeply unpopular
and, saddled with rizsing budget
deficits, incapable of pump-

Yet 1993 may ttum ont to be
the year in which Europe's for-
tunes tixmed. Although it will
be remembered for recession,

lengthen.

and their immediate neigh-
bours.

The economic fundamentals
have improved. More impor-
tant, the sense of drift has
stopped. Businesses, govern-
ments and the Buropean Com-
misgion have woken up to the
remorseless increase in compe-
tition worldwids. Britain's two
tough budgets this year, the
“Standort Deutschland” debate

work and less leisure, plus the
Commission's white paper on

Growth Competitiveness and
are symptoms of
. a change of mood. . .

the group.

Such trends are sure to
intensify once this month's
Uruguay Round accord to liber-
alise world trade comes into

e L Th

Peter Norman says there is reason to bel'_ié.v'e"_' |
that European economies are bouncing back i nominal toterest

that should flow from freer
trade or the fact that this

month's accord has been felict-

tously timed after so many.
wears of delay and frustration.

everal Burnop

mies have performed
unexpectedly well in
months.

- Britain's recovery is firmly

. third as well as the second
quarter. France appears to
have touched bottom. Trends
in smaller economies such as
Austria, Switzerland, Ireland
and Denmark have been

many is an
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it

per cent in late July this year
before ' flows forced

speculative
Anguost decision to widen
the system’s floctuation mar-

heavy household debts in
UK and Scandinavia, the con-
timuing need for businesses to
restructure to stay competi-
tive, and consequent
unemployment will make for a
jovleas recovery. There will not

its citizens to be in recession
long after growth has reburned,
- posing a real threat to meum-
- bent governments. Germany,
Italy, the Netherlands and
Sweden go to the. polls next
year-and political upheavals
cannot be ruled out.

But looking beyond 1994,
there is a good prospect of
steady, 1if unspectacular,
grpwthumapmlongadpenod
with low inflation. Western
Europe may even be moving
jnto what €oture generations
will call a “golden age™ But
it could take many years
before it feels that way to its
inhabitants.
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orld Disorder? We look
back over the polificial
developments of 1993, and
examine their implications.

‘Fiddles’ in
jobless
statistics

From Dr John Wells.

Sir, The renewed line in offi-
cial unemployment ~ those
unemployed and claiming ben-
efit — in recent months has
enabied government spokes-
men to robbish ail talk of
administrative fiddles, which
greeted the initial downibwn in
umemployment in March. Such
“fiddles” could result from the
targets set the employment
service in respect of both
inflows on to znd outflows
from the claimant count.

Food for thought, however,
is provided by the recently
published results of this szm-
mer's household-based labour
force survey, which estimates
unemployment using an
entirely different approach
based on intermationaily
agreed guidelines; the so-called
Internationzl Labour Organisa-
tion unemployed are those
without a job, who were avail-
able to start work during the
two weeks following their LFS
interview and had locked for
work during the previous four.

Ome result is that ILO unem-
ployment, seasomally adjusted,
rose between spring and sum-
mer, when claimant unemploy-
ment was falling.

Of even greater interest is
the divergent movement in the
two components of ILO unem-
ployment. The pumber of IO
unemployed claimants (those
unemployed on both defini-
tions) has fallen by the same
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ployed non-clainsants now
stand at 1.08m - the highest
since the series began in 1983.

The divergent behaviour of
these two compovents of [LO
mnemployment may mean that
it is premature to dismiss talk
of administrative fiddles affect-
ing the value of the clalmant
count either as an indicator of

- Number One Southwark Bri
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recommended many of the
structures that your leader
supports.

Thus, you argue. for the
retention in “much of England
outside the conurbatons™ of
the two-tler system. We have
recognised this In many of the
largely rural areas of the
groomﬁﬁwelnvereﬁ:wedso
You also support the princi-
ple of single unitary authori-
ties for the larger cities. So
does the commission,

the wider issues con-
cerned continue to be seem

undertake systematic and
chjective copinion resem:ch. to
help determine local feelings of
communities, and to help
gauge reaction to its draft
recommendatons. It has also

done. There is no national
blueprint.

Clearly it is not possible in &
review of this kind to piease

, London SE1 9HL _
not hand written. Please set fax for finest resolution

Blueprint for local government

everyone. In particnlar, there
is a need on the part of all
those concerned to think ahead

a

which will ensure that local
government in the fuiture
meets the needs of the commu-
nity in such a way that many
of the functions now under-
taken by quangos may instead
become the responsibility of

London WCIV 7T

From Mr Simon Hossark.

8ir, As the “individual”
referred to in Mr M J Davison's
letter (December 7) concerning
the adoption by the UK of the
harmonised plug and socket
system being .proposed by
Cenelee, the European stan-
dards setting body, I would like
the opportumity to respond.

I am not, as he stated, in

Cenelec
ously compatible with the Brit-
ish 13 amp system, and the
Royal Society for the Preven-
tlon of Accidents most cer-
tainly cannot be considered
“truly independemt” given the
fact that its electrical safety
consultant also works for the
UR's largest and best-known
manufacturer of moulded 13
amp plugs and cordsets,
British manufacturing indus-
try will not be “severaly disad-

own trade asso-
ciation, Eiema, supports har-

monisation based on an
unfosed 16 amp ME design

would also require the
demise of the “ring-main™ -~
and cest just the same as the
Cenelec

proposal.

The British consumer will
not “face an astronomic bill for
all plugs and sock-

gts™ ~ in fact, the iniroduction
of the new system will poten-
save UK consumers hon-
of ions of pounds

year.
To state t the “British 13

;

vantaged™; indeed the UK plug |-
manuafacturers’

Indeed, only a couple of
a -hi respected
ex-director of Mr Davison's

Plug standard claims need investigating

own company, MK, told me
that “nobody in their right
mind would subscribe to a
fused plug”™.
tbmrcmhlc{s someobx;eﬁy has got
very wrong.
Accordingly, 1 ask both Mr
Davison and Mr Dossett, of
Eiema, to join me in asking
any shareholder or director of
any company with an interest
in or around this area, and
who is concerned about that
company’s future, to ask for an
immediate investigation by the
Office of Fair Trading and the
European Commission's com-
petition directorate DG IV, into
the veracity of all the various
claims and counterclaims that
have been circulated.

I suspect that the threat of a
Ene_ of up to 10 per cent of
their companies’ gross annual
turnover should concentrate
wondex;lfully the minds of those
currently engaged in -
tion of the facts. cagEera
Simon Hossack,

HWE_SWEI.

Buntingford,
Hertfordshire 5G9 9EA

From Mr Osman Strecter.

Sir, David Gardner may be
right in his assessment of
Theodoros Pangalos and the
Pasok government in Greece
(The FT Interview, December
22). But when he crosses the
border inte Turkey, he makes
assumptions whick are either
unirus or out of date,

The latter is certainly the

case where he tilks of Turkey
aspiving {0 membership of the
Buropean Union. Turkey is
now ambivalent in its attitude
o the Union, not only because
of its growing role in central
Asia but also because the EU is
n many ways doing mere for
Turkey by way of apology for

keeping Turkey out than it
would if i allowed Turkey in.

Faulty assumptions about Turkey’s attitudes

As fur_"historlc Greek-Turk-
Ish enmity”, there is no such
thing - in Turkey. Many a
traveller has commented og
the absence of any ant)-Greek
sentiment in Turkey, and con-
trasted it with the outpourings
of anti-Turkich bile in Greace,
Osman Streater,

Savile Club,

69 Brook Street, London W1
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Another fudge

ine, the
economy has failed to respond

record low interest rates antg
¥30,000bn  ($272bn) of public
spending packages. A credit

pu.ilt up in Japan‘'s maturing .

indastrial economy over the past
decade or so. The car industry
alone admits to overcapacity
equivajent to the entire car mar-
ket of Britain or France.

Bad debts

. In the two years to the end of
1962, the Economic Planning
Agency calcnlates that stock and
land prices fell by a total of
Y611,674bn. ($5,560bn) - a- collapse
likened by ome Tokyo economist

Europe’s

[from Tokyo

weakened their own resen;'es.

muchpfwhim_a:remadeupfmm

rmrealised equity

public savings to support the
stock market and hence banks’
capital ratios. So there is hope for
progress on credit,

Politically, however, the signs
are far from re-assuring. The coali-

mandate. It would be a pity if it
ton!:adeeperm-lsistopmvoke

new

monetary forum

At a season associated with the
arrival of wise men, the establish-
ment of a new Institution to super-
vise Enropean mometary arrange-
ments might be heralded as a sign

pean Union’s so-called “second
stage” of progress towards eco-
nomic and monetary union. By

-concentrating on a few necessary

etary System,
from carryng out its original and
still badly needed function of pro-
viding a steble exchange rate envi-
ronment for European business.
In view of the EMS distorbances
gince autumn 1992, zlong with
other sethacks to the Maastricht

Germany, the EME will not even
be able to move to a t
home in the sumn-
mer.

governments,

out some fully-fledged central
banking operations. This idea has
been watered down, above all
because of opposition from the

This does not mean that the
EMI will pot have a job to do.
First, it will have to accomplish
detajied technical work to prepare

for the harmomisation of

speak
_plainly about the hurdles that lie

in its path. He will be helped in
hisﬁskof,nwmrlngpuhliclmdgr-
standing of Europe's umhealthily
gecretive central banking system,
if the EMI is required to publish
detailed minutes of its monthly
mestings of ceniral bank gover-
nors.

Vital arbitex
Third, in a less high-profile

misonderstandings apd mis-
management aevident during the
monetary system flare-ups in Sep-
tember 1992 and July-August 1993
could have been lessened had an
jntermediary been on hand to
suing different mometary priori-
ties, or even to ensure that rival
positions were clearly communi-
cated and understood.

by a relatively small group of
countries willing to combine a
iasting political commitment to
Emu with a readiness to gear their
monetary policies to Germany's. If
r convelgence stops short

cessfully combine the roles of
trouble-shooter and think-tank,

the EMT will have a good chance |.

of bringing Europe closer to ohjec-
tives that individual central banks
are incapable of flfifling. It is a
welcome addition to the instite-

ey .

hirty years ago, in John
EKennedy's time, about
three-quarters of the
American public had an
underiying faith in their
national government to get things
broadly right. Today that propor-
tion is barely more than one-lifth.
Cynicism has even grown over
the past year. When Bill Clinton
became the 42nd president of the
United States, over 70 per cent were
confident that he could bring about
at least some of his promised
“change” to the governance of the
country. After one of the busiest
and most legislatively successful
first years in two generations of
precidents, only a little over half
could say they bad seen *‘change”™.
H public opinion was all that ma
tered — and it does matter a lot to 2
president with sensitive populist
antennae — then Mr Clinton would.
at best, be enjoying a mixed Christ-
mas. His own ratings have been ris-

politically motivated, that his pri-
vate and financial life has been less
than pristine. The convenient
silence that masked what presi-
dents Roosevelt and Kermedy did in
their spare time has been replaced
by an inquisitive public cacophony.

For the record, these charges, by
state troopers and old political ene-
mies in Arkansas, are that sexnal
liaisons were arranged for him
while he was governor, and possibly
afterwards: that his wife, Hillary,
had an affalr with Vincent Foster,
her Little Rock law partner and
later ‘White House legal counsel
who committed suicide last swm-
mer; that a real estate investment
in the mid-1980s by the Clintons in
parinership with the former chief
executive of a now defumet Arkan-
sas savings and loan institution
may have involved the improper
diversion of funds for political pur-
poses, of which Mr Foster may have
been aware. The Clintons have
denied all the allegations.

In part Mr Clinton is the victim of
circumstances beyond his consider-
able abilities to control. Having
used the proliferating new media
well to get elected, he is now the
mvanable target of an ubiguitous
panditocracy malEing instant judg-
ments on everything that moves. It
is simply no longer possible for a
president to command the heights
of network television and establish-
ment newspapers, as Ronald Rea-
gan could a decade ago, now that
news and opinion flash instantly
across a mélange of cable stations,
computer screens and talk shows.

Political Washingiton has also
refused to go down on bended kmee
to a president demanding that it

Republicans coalesce to resist tax
increases or dig in over gun control.
On the deficit-cutting budget act
and Nafta, defeat for either of which
would have been disastrous for his
presidency, Mr Clinton won the sup-
port of only 27 out of 53 Democratic
senators and 78 of 258 Democratic
members of the House.

With the Democrats often umnwill-
ing to act like a “presidential”
party, each legislative batfle has to
be approached anew to put together
a perennially shifting, but winning,
coalition. How healthcare fares next
year 1s anyone’s guess as mid-term
elections approach. Many Demo-
crats, aware that they have lost the
six biggest state and mayoral elec-
tions since Mr Clinton won in
November last year, consider too

After a year of Washington battles and
media intrusion, has Bill Clinton learnt the
ropes as US president, asks Jurek Martin

He must have got
something

close an association with him a
political liability.

In these circumstances. it is a
minor miracle that he has achieved
so much. As he reflected in one of
many year-end interviews, “my big-
gest surprise in a negative sense —
one [ shouldn't have been surprised
by - is that there really is a Wash-
ington culture that needs to be
changed but has to be dealt with if
you want to get anything done™.

In that dealing, however, Mr Clin-
ton and his team have not always
been adept. They got off to a bad
giart when two women, Zoe Baird
and Kimba Wood, were disqualified
from serving as attorney general
because of “nannygate™ problems
(indeed, the pace of appointments to
senior government positions
remains disappointingly slow, with
the White House to blame as much
as Congress). Redeeming a cam-
paign promise to force the military
to end its ban on homosexuals
proved a protracted distraction.
There was a badly handled scandal
in the White House travel office.
The Republicans sandbagped the
$17bn mipi-stimulus package and
the economy took time to pick up.
Bosnia, Haiti and Somalia ail
bronght foreign policy griefl Rela-
tions between the White House and
a critical media reached a nadir.

Three factors lay behind the mid-
summer turnround, David Gergen,
denizen of past Republican adminis-
trations, was recruited as chief spin
doctor, at which he is an artist,

with George Stephanopoulos moved
to his proper place as a policy
adviser. Ruth Bader Ginsburg
proved to be a popular choice to fill
Mr Clinton's first vacancy on the
Supreme Court (the first Demo-
cratic appointee in 25 years). And,
after a strenuous and bitter debate,
the budget act prevailed — by pre-
cisely one vote in the House.

The budget victory proved partic-
ularly important because it demon-
strated that Mr Clinton, suspected

Clinton has some
difficulty
differentiating
between the merely
interesting and the
truly important

of being a softie, could exert politi-
cal muscle. Some earlier successes
in Congress (such as the family
leave bill guaranteeing employment
rights) were long in the legislative
pipeline, blocked only by President
George Bush’s vetoes, But the next
hattle, Nafta, was one in which it
appeared that Mr Clinton, off to a
late start, might lose. Not only did
he win with some ease in the end.
but his trade negotiators delivered a
generally applauded Uruguay
Round agreement.

Capping the year, the Brady bill
was passed after seven years of fail-

right

ure under Republican administra-
tions, with the promise of more gun
control proposals mext year. More
than that, he responded to public
angst over the crime wave with a
series of hardheaded speeches, one
to the Reverend Martin Luther
Ring’s old church in Memphis, on
the need for individuals to assume
respongsibility for the safety of their
own communities.

But even this record leaves Wash-
ington and the wider public wonder-
ing If the president and his adminis-
fration have learnt the ropes. This
brings to mind a prescient comment
last year by James Carville, his
campaign manager. Mr Clinton, he
said, “is a man blessed - or cursed
— with the ahility to make connec-
tions” in policy terms,

Being smart and curious he com-
partmentalises very little. though
even some friends think he has
some difficulty differentiating
between the merely interesting
{(because everything is interesting)
and the truly important. One small
indication was his FT interview in
July when he digressed at length on
the contrasts in siructural umem-
ployment between France, Germany
and Japan — not the US. He lmew
his stuff but your correspondent
was accustomed to hearing such
detailed views from an assistant
secretary of state or the Treastry -
not from a man with as much on
his plate as the president.

Thus his administration has come
to resemble not a Reagan or Bush

pyramid, when only the most
important suhjects ever reached the
presidential desk, but a wheel in
which all spokes point to the Oval
Office. As a result of this, combined
with his insistence on collegiality,
few of his cabinet can be said really
to have emerged as forces in their
own right. Bruce Babhitt at inberior
and Henry Cisneros at housing
have, as did Janet Renp, the attor-
ney general, afler the Waco debacle
but before the sophisticated Wash-
ington scalpels were tiomed in the
direction of this plain-speaking
daughter of a Florida alligator wres-
tler. Even a conspicuously effective
Treasury operates very much as
part of the team and its secretary,
Lloyd Bentsen, is said to be contem-
plating retirement within a year.

o part of his govern-

ment has taken more

of a public pummel-

ling than the foreign

policy team, which is
a probiem for a president who came
to office with a keen intellectual
interest in external affairs but need-
ing experienced guidance through
the thicket. Mr Clinton had deliber-
ately emphasised his demestic pri-
orities by breaking with tradition a
year ago in naming first his eco-
nomic and social policy cabinet, and
its first departure proved to be Les
Aspin, the secretary of defence,
because he bad lost hiy president’s
confidence. Mr Clinton oniy left the
country on an exiended trip once
this year - pegged to a Group of
Seven summit in Tokyo that
required his attendance.

‘The main compiaint is the lack of
a conceptuzl framework and coher-
ent strategies for grappling with the
complex post-cold war worid. Some
criticisms may not be entirely fair;
none of the trilogy of Bosnla, Soma-
lia and Haiti is exactly central to US
national interests and all were
inherited and intractable problems.
Warren Christopher. the secretary
of state, may be no visionary - as
yesterday's appointment of Mr
Strobe Talbott as his new deputy
implieitly recogmises - but he
thinks his way through issues and
his eaution means the US |is
unlikely to rush into some quag-
mire from which it extricates itself
only with great pain.

Still, initial pledges of a new mul-
tilateralism have proved an on-
again off-again experience, with
growing distrust of the United
Nations apparatus. Relations with
western Europe, rocked over Bos-
nia, conld be improved. Constancy
has been displayed in putting eco-
nomic security on the front burner
of foreign policy, in backing Middle
East peace negotiations and in sup-
porting reform in Russia, though
that confidence has now been
dented by this month's elections.
Mr Clinton has at least five big for-
eign trips on his new year itinerary,
four to Europe, one to Asia with
diversions, for example, to the Mid-
die East, always possible, but this
may only mean even more spokes of
the administration wheel pointing
to his overcrowded desk.

Yet, the ups and downs of the
first year notwithstanding, there
has been a sense of exhilaration and
innovation in Washington unlike
any pther western capital, even if
their impact is still not measurable
on Gallup's Richter scale. And most
of them fow from the president
and, in important social policy
respects, from his wife. His first
year might not be entirely as he
would have wished but, as a atart, it
was, on balance, impressive. A
senior member of the Bush adminis-
tration has takem to warning that
Mr Clinton might get re-elected in
1996. Clearly he must be doing
something right.

o rapid is the pace of tech-

nological change that one

year's runaway success

could well be the following
year’s flop ~ or vice versa. As com-
panies strive to ensure their high-
tech products turn out to be hits
rather than embarrassments, they
have to take considerable risks. The
danger is of consnmers holding
back from buying products unmtil
they are well established — compact
discs, for instance, took six years to
take off. Some of the following prod-
ucts to watch in 1994 may not
become popular overnight, but they
shouald point the way to the future.
® Apple Computer's Newion
received plenty of brickbats when
launched last year, mainly because
it appeared shaky at recopnising
users’ handwriting. But sales of the

US (£645 in the UK), and the extra
gsoftware applications lighten the
purse further — new features will

Risky business of a
high-tech future

Andrew Fisher on products to watch out for in 94

New wave: Apple Computer's Newion pen-based message pad and Magellan’s hand-held electronic naviga

company. Ricoh, i3 introducing its
IFS (intelligent facsimile system).
which also communicates with per-
sonal computers.

Developed with Microsoft, the US
software company, the IFS is oper-
ated with a touch-screen panel. Text
and graphics files can be sent
between personal computers

the IFS, which has built-in
security features.
® Tomorrow's telephones will be
far cleverer than those used today.
The phones on Mercury's Ona-2-One
mobile network in the UE contain
an array of electronic circuitry that
enables users to record messages
and check their eurrent charges.

Made by Motorola of the US and
Germany’s Siemens and costing
£250, the One-2-One phones, which
comprise about 70 electronic compo-
nents, are operated with simple
press buttons. Each One-2-One
phone has a smart card with a chip
for users' personal numbers, billing

details and a personal phone direc-
tory; it also enables them to use
other compatible pbones.

® Consumers are not rushing to
buy digital compact cassettes (DCC)
and players, but Philips of the
Metherlands and Matsushita of
Japan remain confident that the
products will win g place in the
audio market.

Pre-Christmas sales of DCCS and
their players were tiny. But Philips
is pinning its hopes on portable and
in-car systems where the market is
bigger than for home units.
® Most parents may despalr at
their children's appetite for video
games, the market for which is
growing inexorably. Games such as

was “the biggest '‘gimme' for kids
aged between nine and 13 at Christ-
mas”. Why do they want this grue-

some game? "Because it's cool.”
Many parents hate it, however. Nin-
tendo has left the horrific bits out of
its version while Sega requires the
user to punch in a special code to
access the most violent images.

@ The CD is becoming the all-pur-
pose information carrier, reproduc-
ing music and voice and storing
compuler data. It is & prime compo-
nient of the growing family of multi-
media products.

Philips has invested heavily in its
interactive compact disc (CD-). a
multi-media system combining digl-
tal sound, pictures and text. A sim-
ple connection to a television
enables and full-mo-
Hon digital videos to be played on
the TV, as well as music CDs. At
£550, the full CD- player, combining
voice, pictures and music in a gin-
gle higher-quality home entertain-
ment system, is good value.

@& Some people have trouble taking
still pictures, let alone moving ones.

So makers of camcorders vie with
each other fo make their producis
smaller, quicker and simpler to use.
Sharp'’s ViewCam has a tiny screen
instead of a viewlinder, so the user
can see what is being filmed even if
it is being held up to shoot over
crowds. The UK price ranges from
£899 to £1,399.

® There is no excuse for getting
lost any more. The use of satellites
to pinpoint location at sea is com-
mon. Now, with falling prices and
improving software, so-called
“slobal positioning devices” are
being targeted at those who enjoy
hill walking and hiking, yachting,
mountain biking or hunting — any
pursuit where knowledge of
location and direction is

needed.

US companies Magellan and Gar-

min are ameng those concentrating
on this consigner market.
MageHan's simpiified hand-held
electronic pavigators with graphic
display screens cost about £440; its
Meridian model is designed for use
on yachts and power boats and the
Trailblazer for land.
® When news of US approval for
Betaseron, the multiple sclerosis
drug, came throngh last summer,
shares of Schering, which developed
the drug, shot up. Made for the Ger-
man company by California-based
Chiron, the drug does not cure MS.
which weakens the nervous
but is the first effective treatment
for the diseage. The main problem
for Schering is whether Betaseron
can be made fasi enough to meet
demand; US approval came more
quickly than expected.
@ For those keen on exercise, but
not on jogging, cross-couniry ski
machines for the home may be the
answer.

NordicTrack of the US selis its
products by mail order in Europs;
Lillywhites, the London sports
store, has started selling a machine
made by Precor, also of the US.
With adjustable stride and tension,
it enables the user to exercise in a
way which is “easy on the joints
and muscles”. For those wanting an
element of “enhanced motivation”,
set speeds can be programmed. Jog-
ging in the open is cheaper,
though. Precor’s machine costs
£699.
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Twin goals of budget and reform ‘have been completed’

Ciampi ready
to stand down
as Italian PM

fund The Accounting Standards
Bmdmtheretorenshthpmssfw

etm——

for consistancy. 3
- 'th Goode Cnm.mithettee Prudenca:
By Robert Grabam In Rome backstage political mancenvring " the 0
in the past few days. It had been 'dmandsthatpensiwmslsshmﬂd

Mr Carle Azeglio Ciampi, Italy's
prime minister, said yesterday he

was ready to leave office, having
campleted his government's man-
date. The 73-year¢ld former gov-
ernor of the Bank of Italy also
told a news conference he would

companies — is the method

not stand in forthcoming peneral Panella, the Radical leader, who favoured by many accountanis. That )
elections, justbetom(:hnshnasmanamdm would provide a common :
Mr Ciampi’s comments accord persuade many of the Christian .

with promises made in May when
he agreed to be Italy’s Frst non-
elected premier thls century.
Then, he said his two essenmtial
tasks were to obtain approval for
an austerity budget for 1994 and
to complete the process of elec-

expected that President Oscar

underminred by Mr Marco

Democrat-led majority in paria-
ment to sign a motion of no confi-
dence. It was sulficient for Mr
Scalfaro to postpone any state-
ment and arrange for a week-long
parliamentary debate beginning
on Jamuary 12.

'betmdarslaﬁed.&:tnﬂstha:ta:ebo

tight might drive companies away

.+ from final salary schemes altogether.

would also
toral reform. Both were achieved The aim of the no-confidence face much higher pension costs than 5.1
just before Christmas, motion was to prolong the life of are coorently being charged. ?
However, Mr Ciampi was care- parliament as long as possible,

ful yesterday to point out that
the decision on the dissolution of
parliament was out of his hands.
“This executive has no authority
to decide whether or not the cur-
rent legislature should be pro-
longed .._.This is in the hands
of the head of state, having con-
sulted with the heads of the sen-

benefit schemes, theineentlveto may provide a partial companies’ pension costs. The Trea-
ate and chamber of deputies.” party of the Democratic Left. Christian Democrats can be per- tion to the parties that have smtchwouldbegreat -stifking & halance between the need to  sury resisted the temptation to come -
The timing of his departure has Mr Scalfaro is said to oppose suaded to withdraw their sup- Any drift to moneypurchase maximise

been complicated by intense

perhaps as late as June, with a
pew government installed to

ting Christian Democrats and
other groupings to form a viable
alliance to oppose the electoral
prospects of a coalition domi-
nated hy the former communist

such a solution and the debate
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may not be a formal no-confi-
dence motion if a number of

port. Nevertieless, Mr Clampi in

his cloging days has been placed
in an awkward position in rela-

notionally been backing his
Aministration. . -

Banesto on

reform is seen to increase the
long-term risks of running defined-

schemes would have implications for
financiat

wTEr

Phantom existence awaits

| b - k f bly hold more gilts and fewer equities. For tohkeif‘t;:?tmmm &dnasmmﬂﬁp&mmeSa&ani
| s |fOrerunner of EU bank  [saves ..., SSS=tsse mancosiies o

collapse

Continned from Page 1

for a minimum _Solvency standard
By Dawvid Marsh, European
Editor, in London

European Monetary Institute

raised Banesto’s equity levels | The

well beyond ratios demanded by

European Monetary

Institute, expected to be estab-

to be homeless for six months

vency is a slippery concept. The Goode  especially for companiss with 2 Jarge nies are waiting for the shape of
Spanish and European authori- | lished on January 1 to supervise will “eohabit” for several months The EMI is expected to approach is meant to ensure that pemsion scheme In relation to their reform to become clear before deciding :
ties. the move towards econcmic and in Basle with Mr Alexandre Lam- between 130 and 150 steff by the | funds always have sufficiant assefs to  cworent business. Faced with that risk, what kind of pension risks they are i
The first sign that something | monetary union, will lead a phan-  falussy, the EMI's president-des- end of 1994, many of whom will | provide members with the benefits companies might prefer the comfort of prepared to shoulder. The unfelding *
may have gone amiss again at | tom existence for the first six ignate, and the BIS's current gen- be seconded from central banks. | they have accrued . a mopeyqaochase scheme personal pensions scandal may draw
Banesto was its failure to proceed | months of its life. 2 Most will be economists ang stat- Calculating the current value of The solvency debate inderiines that attemidon to the atfractions of occupa-
with a $400m bond issue in the The EMI, forerumner of a Euro- Mr Crockett, at present the isticians as well as administya- | future benefits — the so-called cash . valving ion fmds is an inexact tional final-salary schemes. If compa-
autumn but even last week both | pean central bank, will be based Bank of England's international tive staff. equivalent — ¢an be tackled several science Since pension nies are yvnwilling to shoulder their
Mr Conde and Mr Mendoza were | in Frankfurt. But its sharehold- director, was selected in the The EMI will pool information | ways. Using giit yields as a bench- wup a large proporton of earnings share of the risks, though, empioyees
insisting the bonds would be sold | ers — naticnal central banks from autumn to succeed Mr Lamfal- about European finamcial devel- mark is common among actuaries cal- some that is of concern for  will bave little choice.
Qext year. European Union countries — will ussy. opments, help to harmonise mon-

Banesto had already
announced it would not pay a
dividend for this year and that it

to 250 people, A larger site capa-
intended transferring any profits The provisional nature of the ble of housing a fully-fledged cen- During the so-called stage two
to reserves. The Banesto group | EMI's initial running tral bank has heen ruled out. of the move to Emu, which ----.---.---.-.--.-.-.-------------------

reported losses of Ptag.7bn
(3d1.80m) for the first wine
months of 1933

Anailysts say the bank™s loans,
victims of Spain’s recession, bave
been performing increasingzly
badly this vear and its credit rat-
ings have twice been downgraded
by leading ruting

Mr Conde's removal will
undoubtedly have an impact on
Spanish politics as he has always
been viewed by the Socialist gov-
ernment as a conservative oppo-
nent. Rival bankers alsa regarded
him as an interlgper and
rumours of his imminent demise
have swirled around Madrid
almost from the moment he
became chairmon in 1988,

take at Jeast until the end of next
month to decide where to bouse
the institute.

arrange-
taents symbolizes the faltering
progmss towards Emu after the

rgency widening of fluctua-
hon hzmds foreed by the summer
currency crisis.

Governors of the 12 central
banks will hold a formal inaugu-
ral meeting of the EMI on Jami-
ary 11 in the rebuiit 15ith-century
Frankfurt city hall. At least until
the summer, though, the EMI
will be run from Basle, headquar-
ters of the Bank for International
Settlements and the site of the
present 34-strong secretariat of
the committee of European cen-
tral bank governors.

That means that Mr Andrew
Crockett, who takes over as BIS

prise” on the high cost of refur-
bishment, according to one well-
informed official. The chosen
office must be equipped to hold
three simultaneous meectings of
Buropean central bankers.

thehandsofnahonal central
banks. Joint decisions on mone-
tary policy will not be made until
the irrevocable fixing of
exchange rates under stage three
of Emu According to the Maas-
tricht treaty, that is due to take
place between 1897 and 1998,

reserves on financial markets.

THE WISDOM of THE AGES
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Ford to
dispatch
executives
to Mazda

By Michiyo Nakamoto in Tokyo

Mazda, the trombled Japanege
carmaker, will accept three
sertior execatives from Ford, the

IV'-‘[..!I.I-‘, PATEIR &
PAPERIZOIAIRDD
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GM suffers 17% profit fall in UK

kets. Opel, its German subsidiary, warned
1eau-lier this year it expected =z full-year
0sS.

Production of cars and car-derived vans
at Vauxhall's Ellesmere Port and Liuion
assembly plants has fallen by 19 per cent
to 244,500 from the record of 301,800 in
1852, Luton was forced to halt production
for a total of pearly 13 weeks.

Exports dropped 59.2 per cent to 45398
and accounted for only 19 per cent of out-
put against 37 per cent a year ago.

UK flotations
reach five-year
high at 165
. Activity in the W i $ .
;  reacheda fiveyee: nigh HE a1
B~ A S of e poanos. The 165 total
Miﬂmmmmnmﬁm '

-"-.'_ two years. However, this year's Aotations have
: - raised the largest amomnt of new capital at £5.1bn

ket in contrast to Ford and Rover, its two
biggest rivals, which both fell into loss.
Rover, a subsidiary of British Aerospace,
returned to profit in the second half.
GM's strong performance in the UR has
been reinforced hy IBC Vehicles, its 60-40
joint venture with Isuzu of Japan, which
produces the Vauxhall/Opel Frontera four-
wheel-drive leisure/utility vehicle. IBC
Vehicles quadrupled met profits to about
£20m and production increased fo a record
of close to 50,000 from 20,932 in 1991, when

has been eroded to 22 per cent.

Vauxhall's two British assembly plants
have worked at 8 per cent of capacity this
year, and the workforce has been cut by
about 8 per cent to 9,300 to cut costs.

Vauxhall's operating profit declined
more heavily than the fall in pre-tax profit
wlth a [all of about a third. Pre-tax perfor-
in 19%2 was depressed by a one-off
charge of £28.8m for the write-dowm of its
stake in Cilva Holdings, the holding com-
pany for Aviz Eurppe, the car rental

Motor Industry Correspondent

Vauxhall, the UR subsidiary of General
Motors, hes snffered a fall in pre-tax prof-
its of about 17 per cent this year but has
remained the most profitable carmaker in
Pritain.

Pre-tax profit is understood to have
fallen to about £185m ($275m) in 1993 from
£203.7m. Iis shere of the UK car market
reached a reccrd of about 17 per cent in

tes. Peek bills itself ds the world’s leading many-
facturer of traffic controllers, the boxes which
sit by traffic lights and contro] the signals, The
big prize so far has been-a 26.5m confract won

An explosion

on the dge of town

($7.6bm) since KPMG's records began in 1984, 1938, but production has fallen 19 i it i is £

L - : 3 per cent group. it incurred a loss of £28m. In the UK, it increased sales by 135 US carmaker which is its I
. m.whchwmmaaﬂm:HMBmm, due to a drop in exports to depressed con- Vanxhall has remained strongly in profit GM's performance in the UK contrasts centt.osoa.onumamarketthathasgro!:r: shmholder.inamoveaim
_‘ companies floated in 1992 Its figures tinental European markets. Ford's share throughout recession in the UK car mar-  with its fortunes in other European mar- by about 11 per cent. ensuring fis long-term survival.
e st i e e s, e
: : . . me execuiives, including a
- Jam from jJams : . senior vice president, to Mazda.

farn Sromjarus cemmme | 904y Dempsey finds that retailing in eastern Germany has overtaken the west selor vice precitent, ts }
control systems, hopes to clean up in Asia: the the nomber of Ford executives at
hnrrmdonshafﬁcpmblemsoﬁa-greatoppmmi. Mazda from one to four and the
total number of seats Ford has

on Mazda's 42-member board
from four to seven.

Mr Yoshihiro Wada, Mazda
president. said the move, {0 be

earlier this year to supply and install traffic control- o matier from which whose land the shopping centres . A Se TRy T i
lers at 143 junciions throughout Bangkak. direction you drive into are based, and the city govern- g e e formally approved at a Mazda
Page12 : eastern Germany's main ments, who want to win back g e ' Bt e - el shareholders meeting in June,
cities, ]ft.he njll;dscapteh;s unforgeﬂtt-‘ consumers chis. . ) . & aimed to extend co-operation
Hafnia sells UK Insurer table. It is not just the amount “The shopping centres are chi between the two companies in
UK ‘work being carried out on the elling away at the small retailers areas such as prodoct develop-

Hafnia, the Danish ingurance company, has sold
1islastUKopemﬂngsuhsixﬁagytoamnagmt
‘director. Economic Insurance now plans to seek
.a London Heting within the next two to three

years.
Page 12
- Johs Lusty shares suspended .
Shares of John Lusty Group, the loss-making
UK food importer, were suspeaded at 6%p on
December 23 pending shareholders’ approval
glgelz

Infrastructure, but also the
expansion of giant
shopping centres, built on green-
The explosion is understand-
able. Before 1989, retailing in
eastern Germapy was under-
developed in choice and size -
there were 0.2 square metres of
refall outlets per person in east-
ern Germany, compared with
west Germany’s 1-1.2 sq m.
The sector was monopolised by
the chaft co-

Eonsumgenossens
‘operatives which consisted of .

in the city,” says Mr Kausch.
Compared with western Ger-
many, where about 80 per cent of
the large department stores/shop-
ping centres are located in the
inner cities, only 20 per cent are
in eastern Germany.

“More importantly”, continues
Mr Eausch, “we are losing out
financially because we are not
receiving tax from the turnover
of the large stores.” He reckons
Leipzig is being deprived of tax
an annual DM900m {($530m)
turnover.

ment and efficient use of global
facilities.

However, the appointment of
high-level executives from Ford
highlights ike difficnlties Mazda
faces amid economic slowdown
in Japan and overcapacity in
other world markets and is a
clear sigm of the company's con-
cern about its foture.

The Ford appointments were
annoanced alongside 2z big
revamp of top management at
Mazda, with five board members
retiving and Mr Wada himself
assuming responsibility for

. Christmas cheer at Centregold stores, supermarkets It is a different story for the
- Centregold, the UK publisher and disbributor and small outlets: and the Han- local councils, who receive the domestic marketing and sales.
1 of video games and computer software, has sef . Gelsorganisation, the state-run tmmover tax. Fer exampie, the The move ties in with recogni-
a new trend in. Christmas share dealings by disclo- | retail sector. After unification, small council of Gimthersdorf. tion within Mazda that as mar-
aaews | Kets, including Jepan, bhave

¥

sing a gift transaction between its chief axecutive:
and managing director. -

Page 12

Arthur Andersen Is the higgest

For most investors, 1993 was the year of the Euro-

hoth chains were broken up.
Parts were sold, others were
forced into liqguidation as west
German retailers rushed in.
Eastern German consumers
went on a spending spree. By

between. ihe local councils, on

west of Leipzig, where the 100,000
§q m Saale Park shopping com-
plex is located, Is expecting the
park to record a turnover of
DM850m by 1995. Giinthersdorf
has a population of 650.

at Leipzig's planning department,

Tony
Goods piled high in the centre of Dresden: one of the cities threafened by ent-of-town development

says that after the Berlin Wall
came down, "there was no clear
definition of property rights in

iin would have had to pay

DM20,000-DM30,000 a sq m in
1992, the boom period.
Because of these circum-

Next year Hournbach, the large
home improvement department
store, expects its four outlets in

competition. Supermarkets are
badly located They are not near
the centre.” says Hombach,

vear and will be lower next year.
The decline should still be less
steep than in western Germany.

become saturated, carmakers
must co-operate to survive in
world markets.

Mazda is suffering from the
twin burdens of an underuntilised

e e et | 1958 the east had camght up with _ But why have cities such as the cities. But fifle was uncompli-  stances, M Cy Schiuter, a retall _The large retallers also face the | state-of-the-art manufacturing

~ Internetiona) Accoupting Bulletin. the west in terms of cutlets. It Leipzig, Dresden and Berlin been  cated in the couniryside. Land analyst at CSFB in Frankfurt, prospect of a decline in consumer | plant, in which it invested

- Page13 ] . E had 2.6 shopping centres per mil- unable %o attract the retailers was snapped up, often very believes that the retailing envi- spending and lower purchasing | heavily, and & large distribution

: S . lton inhahitants, compared with into their centres and can they cheaply. maybe for DM3m a ronment in the east is more power — incomes in eastern Ger- | netwerk for which it needs to
= . ) : 1.8 in western Germany. reverse the trend? square metre. The local councils advanced than in the west, where many are on average about 30 per { supply a wide range of models.

Mitsubishi groups form chemicals giant _ But the authorities in Retailers have stayed away wented to be part of the boom. development has been hindered. cent lower than western German | It expects to post a ¥32bn

Two Japanese chemical companies that belong~ Germany’s main cities are begin- becanse of exorbitant land prices They pushed through planning “The large retaflers could see the levels. The Cologne Institute for | ($300m) pre-tax loss for the year

to'the Mitsubishi group plan to merge thelr ning to question the benefits. Mr and contested properly rights, permission and got new roads in  advantages of opening up in east- Economic Forecasting reckons | o March 1994 and is restruetur-
operations in & move that will create the largest Ralph Kausch, of the Leipzig’s whereas out of town they have return” ern Germany and seized them.”  that after annual average growth | ing to try to restore profitability.

chemical company in Japan. branch of the Chamber of Indus- found available land, investment  Mr Stefan Brendgen from Jones  But can the large shopping cen- in private consumption of about | Meanwhile, ambitions to set

. Page 13 try and Commerce, has no doubt grants and no green lobbies or Lang Wootton, the UK property  tres in eastern Germany continue 3.5 per cenf between 1980 and | up a manufacturing facility in

’ who the losers are: “The cities”. awkward planning regulations. consultants, says retailers seek- to reap the benefits from an 1992, the rate of growth has | Europe were quashed when z

" Bonanza for bondholders A struggle is taking place Ms Irena Krause, a senior official  ing land in the heart of east Ber- explosion In consimner spending? slowed to about 1 per cent this | plan to use Ford's manmfactur-

ing facility there fell apart ear-
lier this year.
While no plans have been

fuelled by Ealling interest rates, slowing inflation
i--l!lil'l“““‘ andfaltlgingecunomi&i.Nextyearismw . s eastern Germany to account fora But, as Mr EKausch says. “it's | announced ou how the two com-
bring more of the same. Connor Middleman and e ar l S m O quarter of iis total turnover, hard to make any firm conclu- | panies conld eo-operate forther,
+  Patrick Harverson find Bngering optimism for which last year exceeded sions”. In eastern Germany ) Mazda said it hoped independent
st I a1 ppyt year, alfhough 1993 may be remembered ° DM750m, largely because more retailing “is still a moving target. | tie-ups with Ford, such as Maz-
S A **"  in the US bond market more for the jitters that people are removating their But it is time the inner cities | da's production ur'Ford Festivas
sent prices reeling in the final ljsu.weeks of the con 0 el.lca eS ]mmeshe and the housing stock will m g these vastfjl:hgph:gsg ;:g.lal:_atx}m anl&al;:ll;d sfumanuractu_r_
year, than for the proceeding 9i4-month rally soon be privatised. mp y making n o o for Mazda in
that pushed long-term intevest raies to the lowest mvuln branches, hfgt:;v;r(‘i may %?are ;Imve to thu:w consumer. | the Usi' contgm be gl'f;:lloped nto
levels in a genecation. - By Patrick Harverson Management, a hedge fund with bid from an investment group | be erable - the industry t wi time, I hope we are { more long- g arrange-
Pagd: 14 in New York more than $3bn in assets, has led by the Pritzker family of Chi- | for Instance. “They face the most not too late.” ments.
expressed ap interest in owning mgohandtheinvostmentbank
Companl lssu Mr Michael Steinhardt, the New an airline. In 1989, ke was Wertheim Schroder. The Pritz-
es In thfs ® York money manager, has reported to have eonsidered tak- ker-Wertheim bid was said to
AMP 18 Uoyds Chamists 12 | offered to pay $250m to gain con- ing over USAir after bmnilding up have heen pulled becanse the
: trol of America West Airlines, a 9 per cent stake in the carrier, group counld not reach an agree-
rereatesi i T et | e e i G Bl o Tor Ammorica st fits e W Wiliam Frauke. The
) . or rica man, illiam e. The
12 Misubishi Kase! 13 | BF 11 bankruptey protection for imto his pocy of lnvesting In  Steihardt bid is believed to be BRITISH COAL CORPORATION
12 Mitsubishi Petrochem 13 | the past iwo and a half years. troubled or banlgnpt eompanies supported by Mr Franke.
The investment, which will which be believes ean be tmrned Mr Steinhardt has followed in
12 Olympic Airways 13 | give Mr Steinhardt 80 per cent of around. In recemt years he has the footsteps of the Pritzker fam- | |
America West, should be enough put money into the computer ily before. Earlier this year the IceHSIn o
12 Penin Life 18 { to allow the airline to emerge group Wang and the consumer Pritzkers abandoned their
42 Pack 12 | from bankrmptcy procedure. produets company Sunbeam-Os- attempt to acquire the bankrapt
Other investors, however, may ter. Steinhardt Management also financial services group Infe-
11 Radiant Meftal 12 | make rival offers before Febra- speculates heavily in foreign grated Resources, leaving the - -
ary 10, the deadline set by a financial markets, including cor- field open to the money manag-
1 VSEL 12 | Phoenix court for the company rencies, and in the US equities er's rival bid.
41 | to accept bids or propose a sepa- market, often throngh short-sell- America West has attracted
12 Veuohad rete plan of its own to leave ing stocks. interest from bidders because of
13 Welicoma Trust 11 rter 11. ) Mir Steinhardt’s bid for major- ils earnings performance. In thi: Brilish Coal invites olfers for icensing  consider expressions of interest received aher
SIT'msl ismnq‘:hihe ws‘m“ l “M"“ {t’uwmi : &Lﬁhﬁlﬁ%ﬂo{ﬁﬁﬂ ﬁrempmtehﬂre;omgml_ms the worlng of coal and the use of assoctated  January 4, 1934 Parhies who have expressed
facilihes at each of the collieries named an interest in making an oHer in respect of
22 London shars sarvice 719 below. Decisions by British Coal to grant @ a parlicular colliery will be provided with a
W Lifte aquity opfions 2 W ll Il ' I t t l licence in respect of each colliery wili be Preliminary Inlormation Pack contaiming
77 London tradit. options L e co e rus s eers c ear made on a colliery by colliery basis. Specific autline information on the colliery, an applica-
?-; Managed fnd sanice o2 L] & proposals for non-mining uses wil aisa be tion form, a lelter of underlaking and lhe
Mumey marksts 2 f d dl P l f h i f i
-] glven due consideration. ferms of a £10000 securily deposit/bond,
Forelgn axchanges z Vol commodity prices : 0 rapl S Osa 0 S ares The colienes for which separate offers together with details of the licensing process
London recent issbes 17 Worid stock mi Tndices _ e Urry In London about cuts in heslthcare spend- than the average measured by are qvited are Bentley, near Doncasler, South  and umelable.
. the WM rformance tables. A Yorhshire: Calverton, Nottingham; Ruliord, Detailed Information on the relgvant
jief pri hanges yesterday > . ing. \ . be: ;
Chief price < 3 Wellcome Trust, the medical Wellcome's t;ehm pntce ﬁ gra_g Jon :ge p;)rtfoho "’_"af the Rainworth, Mansfield, Notunghamshire. and  coMlery and draft tender documentation will
mﬂ-u e Rises mhper cent 'ln“’rtmﬁe Weﬂconrlt: the Trust sold to ng;p \:hii'; the i:l;;ilgtl:nd. lr?rnGibhs defel-:d: $ Wearmauth. Sundeiiand, Tyne and Wear. subsequently be provided to any parly which
&m 291 + 132 ::a ﬂz : 1ssm pharmaceutical group ocf:lrd% UK equity lgabrket hasThﬂsgrr;‘_glg gnve saymia ;hat: ads a charitgf Expressions of interesl must be recewved satislies the requirements specified 1n the
5585 - 95 ioieclechoigmn 8 + 189 time being'] Thsl news mre, than Dotnts. The e iIIusL_ Py Iemonstla o by January 4. 1984, gdher in wrting to: Preliminary Inlormation Pack, which include
= "'“.LF" = -9 Lacaball : “1’: one of the which has over- ot 2480 om the day of the  prudence in its in ents. = enlenng inlo the letter of undentaking and the
Contl AG: g - g [1="] w0+ hung the dmg company’s shares.  sale, has climbeqd to 34123 Eight fund managers were British Coal Corporation, _ .
"ﬁ;-:n W8 - TS5 w - 178 When the Trust cut s stakein ~ The sale, which raised 2 net appointed to manage the money " ' provision of the security deposit/bond,
Ml YORK (3] TOKYO [Yeu) We:gﬂme tgn{ugré% ﬁa.osl::l;’sni' £2.18bn Eﬁ'ztﬁgn)' and the rein- from Jﬂ“ms;'gg:r rg;rag!&lshﬁ I.:enslng :: ::"::d Colllerios, The receipt of an offer will nol create any
Figas Risen vesimen money, three years. stwood Hall, stwood,
. e e ln o S8 - X ?m:n I{se!;-ares at 800p each, it other UK equities, has enabled its happy with their performance, obligation or comrutment an the part of British
- oAk s - Kogo Sedho & + = . p Nottinghamshira NG16 3E8. )
R B Molont g T :lﬁ MioksComera 416 + 28 und_ermok not to sell any more portfolio to grow. Had it not =old althoug‘?m th_:lj'l‘rqsts chanta!:le Fax No: 0773 533709 Coal to enter into any negotiations of to grant
SR = DI DD R | ey Lim oL e e dhares g e e e e e
' gnmw E - ”'n owa Papr 90 = 45 25 per cent. rather than its present valuation three-year term before re-appoint- or by telephone on the lollowing numbers: Enquinigs about the procedures set out in
PANE FF : Mr Roger Gibbs, Trust chair- of £5. . ing them. . this adverisemenl shouid be made in wrinng
Newe York prices at 12:30. ‘;-:;; liin I m:t st;;;upul: a tu!;; Bet'o{: vr{':e sale, ;hrg“%:udstsg emo.n;e?wfto L:e mcho:cas (:l' manag- Bantley Collisry Q773 S32F1 10 the above address ot by telephone on the
polnts out that when Wellcome per cent of its income. At the ment, was at the time as Calvertan Colllery o773 53270  Numbers listed opposile.
LONDON (Pance). Lioyes Bark g - 14 was floated in 1986 the Trust ﬂmeWe‘li.letoﬁ:eshareshadalow surpnmg._lt@asarep;tahopﬁas
Be w . 3w M ;| mdertooknstioselmoresares  viel sad the Trust was keen o m agmeosive imvestor i cauites | | ustora Coltery orra sazro
Erisgang ™ s 2 g o+ 1 S, : ]
mm“ g z 1; mm‘ & : 1:5 dﬁ fg;:nﬁgy?jl‘mthe sale has g:d!snfo%erﬁseamh.m makesNW 1Eph?t{g;: mTll‘leme'l‘mst’Tm:tportfns mmhiyis now 64 Waarmouth Colltery 0773 5321
+ 5 Vdajona - v b -
mam ; : : mm wm - A2 m;ﬂt m has fal?g.!el Wﬁmﬂ&mlg gr ::?t cﬂ;:ﬁ mm?m::i::i and subsequently confirmed i wiiting.
%é ’zlas M Bt M - W - along with other drug £91m in 1991 to an expected shares, 2 per cent in property, 3 Brilish Coal reserves the right not to
Melh R IR e m - 7 | companies - following the elec £715m in 1984 _ per cent in index-linked and 9 per
tion of the Clinton - Mr Gibbs says that in 1993 the cent in other gilt-edged stocks
London prices basyd oo 24112783 tion in the US and concerns portiolio has done slightly better and cash.
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Jams today mean jam tomorrow for Peqk_ |

Kieran Cooke Iooks at the rap1d Asmn cxpansmn of an £89m a year traﬂ'lc management business . -

;Centregold share
;.:' glft transactlon

AE'%? chldmenj;ayls s the Glina t.he shares, which
ams . 3
: lowsin]thmtnxuala t;:tkhmholdmstoﬁper
umpur and in Jakarta.

He goes looking for them i *It was @ personal S:E
China. In Bangkok, he sits Mr Brown’s ‘Fgot
back and lets the traffic 1 deserved more than

envelop him.

Mr Gould is head of the
Asian operations of Peek, a
British company specialising

John Lusty restructure

in traffic control systems. -Savage's £90,000 basic aroy
Asia has some horrendous , . salary and
traffic problems: Mr Gould and ‘mmmmamﬁm.
Pesk see great opnortunities in -he added
offering solutions. i - former Since the Rotation Centre- )
“In 1992 oniy 3 per cent of Another £7m worth of business | ics' téacher who floated the .gold - shares - have . jumped :
our was in Asia” says is Hkely to grow’out of the. | ‘company in October, was giv- _slmptgr&omthe:smepmeof wE
MrGould."Withlnthreeyem‘s project. ing  200,000. shares to Mr '125p. The company’s perfor-
we aim to have up to 40 per . "The contract took nine MnrtynSavage.themanngmg mance .has been boosted by
cent of our revenues generated months to negotiate and |- . strong demand in the run up to 5
in this region.” - inwoived us taking local offi- | ‘l'he gﬁt. worth about -the-holiday period. B
Peek started Iife 20 years ago _cials o Britalr and showing | £380,000 at Friday's closing - Mr Savage said earnings ¥
as an investment holding eom- them how the systems work | price of 165p, reduces Mr next year would be boosted by o
pany. Since a capital recon- there,” says Mr Gould - Browns _holding t0 23,9m new products and revenue & R
struetion in 1986 it has speci- “Ofticlals from all over.| shares - representing 25 per ‘from exclusive video game e -
alised in various types of road China go to Hainax for confer- | cent of the capital rights for the Winter Olympics &
traffic equipment and manage- ences or for holidays - it's a MrSavagen!dhewuulﬂbe and the World Cup. F
ment systems, ) : . - great shop window for ua® : ; _
orii's leading mancfosuree  Gridlod smgkok:peek'smmum.hemdh ‘Anthony Gould (inset), grea.topporhmiﬂes in offering solations e Dointer an yihers EC ' m]' Il]Sl:ll'.. o ld : =
world's leading manufacturer in y see . petifiv .
ofhlch byu'a.tﬁc'ltgi:ts d devel of traffic-cl d the Indonesian ital, and the Is staggering” says Mr Gould. &mthe Am:lmarkeh sﬁ " ono c . ance So g
which sit i and fast oping cotniries c-clogge in e o cap mer . L
control the signals. Asia. world. nearby city of Bandung. “Over the next five years of Germany, GEC of Britain to management for £11.5m =
In recent years Peek has The big prize so far has Similar systems are in Business is promising in China plans to bullkd more than and Philips In Australia are L - . . . 2
acquired the traffic control been a £6.5m contract won operation in 40 British towns i 160,000km of highway. And Peck's main business rivals. | By Catherine Miton fmancial servlces_operatmn to £ R
operations of Philips in the earller this year to supply and and cities, including central 'In Singapore, Peek earlier theze plans areé not just on the Mr Gould spends hig time in : . . & company in which Sun - é
Netherlands, and Ferranti traf- install traffic controllers at London. this year took a 49 per cent drawing board. Many of them traffic jams watching the lights-| Hafnia, the- Danish insurance ance has the dominant stake E -
fic information systems. Other 143 junctions throughout  "Bangkok and other Asian stake in the local Kee Eng ars already being put into possi- | company, has sold its last UK left it as an independent oper- E
businesses have been acquired Chin Electrical company, action® to a man- ating umit. .
in the Nordic countries, Ger- which installs and maintains At the begizning of the year, “We could be doing nearly | agement team led by the com- . Economic said Sun Alfllance !
many and the US. traffic equipment throughout Peek took a 45 per cent stake £100m of busivess In China | pany's existing. mansaging opted against including ®co- g "
Turnaver has risen from the island republic. In a largely state controlled alone within three years™ he for f115m. nomic in its own stable &
£147m in 1987 to £58.8m last the solu- Like many companies, Peek engineering company in Bich- says. “Tt will mean a big invest- Economic insurance, which because of a lossmalking mort- g
year. Pre tax profits last year build-up at the junctions to a tions but at least we cam be a  is looking to China for a great uan province in southern ment in terms of marketing “innovative and epeci- gage guarantee business from ey
were £7.1m. central compoeter ~ a system  big help.” leap forward in iis business. China. and technology transfer. But | alised ‘own label’ insurance which Economic has since -
Now, with business slow aimed at reducing jams in a Peek is negotiating to install “The scale of the road The joint venture has been the rewards make the effort | products™ for leading brokers - been extricated. o
elsewhere, the focus is on the city which is among the most similar systems in Jakarta, the buﬂ&lngprogranmelnﬂlﬂna concentrating its sales efforts  very » - as well as marketing policies I@-Peter(:u]lum.d.s,whois i
- under its own name, plans to leading the MBQ team, per- =

Shares of John Lusty Group,
the lossmaking food importer,
were suspended at 6%p on
Decemher 23 pending share-

The USM- traded group is
paving a maximum £3.64m for
Trustin-Kerwood, an imperter
of speciality foods.

The consideration, depen-
dent on Trustin achieving pre-
tax profits of £435,000
in the nine months to
end-December, witl involve the
issue of up to 60.7m new
shares, representing 6095 per
Ct:llj.l of the enlarged share capi-

Trustin, based in Bury St
Edmunds, reporfed profits of
£182.000 pre-tax for the 12
months to March 31 1993, on
turnover of £3.43m.

Following completion, Mr
Geoff Wilson and Mr Derek
Wilson will join the hoard as
joint chief executives. Lord
Charles Ceeil, chairman of
Trustin, will be appointed non-
executive chairman.

Mr David Hamp-Adams, the
carent chairman. will remain
on the board in a non-execn-
tive role.

Dealings in the enlarged
group are expected to resume
on Januvary 25.

NEWS DIGEST

Despiteaninmseinl:lmmrer
from £513,000 to £540,000, Radi
ant Metal Finiching, wh.lch
specialises in electroplating
and dealing in residentizl prop-
erty, slipped from a pretax
profit of £1,000 to a deficit of
£34.000 for the half year ended
August 31 L
The company turned in
losses of 1.79p per share (earn-
lngsofu.usp) and “in the light
the depressed economic cli-
mate is deferring any decision

on the payment of a dividend
untik the foll year results are
known. .

that talks were taking place
with a potentizl purchaser
when it launched a £17m rights
issue in September.

Mr Colin Cooke, chairman,
said the group wonld now
“devote its full attention to
runnmg the businmess and

lementing -the programme
to improve its profitability
which waa outlined at the time
of the rights issue.”

VSEL disappointed
over Beverley sale

Directors of VSEL, the Cuom-
brian-based builder of Trident
submarines, said they were
“dlsappomted" and were
“reviewing their position™ fol-
lowing the decision by Bever-
ley Group to sell its Gall Thom-
son (Marine) subsidiary- to
Villiers,

mymmrmbmmmcm-

Lastwee‘k Beva-leysud:t-'

Developmeiit Secs
open offer take-up
Valid applications for the

of Hafnia’s insurance

suaded Hafnia to agree to the
- buy-out in June after several
) "opportlnnshc”bldshadbeen

HrCullum.wthotnedEm-
nOmic as managing in
1981 with a brief to turn
around the lossmaking com-
pany, said pre-tax profits in the
year to December 1998 would

- be more than £4m on a gross ¥

premium income of £40m.
{08%es in the previpus year
totalled £5.5m.

Lloyds Chemists £1.1m purchase

Lloyds Chemists has paid
£1.3m cash for Trident Pharma-

For the year to December 31
1992 Trident achieved turnover
of £8.85m. Tangible assets
acquired amgunt to about
£800,000.

INTERNATIONAL ECONOMIG INDICATORS: PRODUCTION AND EHPI.OY“EIIT
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e : Tha Chase Man| por principal amound of io=
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Recepts will camy an interese rate of 4% per annum with an London, AgentBank o i
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SAKIURA FINANCE ASIA LIMITED ly-accessible form. Commonwealth Bark Australia SKILLS IN THE FINANCIAL TIMES :

. PP rpeaad st cariean Ny § il of wrcen reports. For information cal Gomsmonwesal Bank of Australia ACN 123 123 126 RECRUITMENT PAGES -
Cobalt Information Services {succassor in kaw o the State Bank of Vickrda) -
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Looking for a
Career Change?
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by the Entity In isolation by

sale would have met the regu-
lator's mew rule requiring
Spanish banks hold down the
proportion of industrial assets
in their shareholders funds.
With the Corporacion Ban-
esto sale postponed, Banesto
was reduced to finding individ-
ual buyers for its indusirial
assets. These include stakes in
Acerinox, Spain's leading
stainless stee] - Union
Carburos, an indusirial gases

; Rself and which require, on the comirary, the support of the Eroup; Tudor, Europe's third-
mt“ﬁgggm Mhhﬂﬁrsmhmmmmmm ﬂﬂkefhzaht};rgwfm”
0 Deposis in Banking Establishments. man, n
ﬂgsﬂghﬁs.iswe&issm- Those reasons } tetermined the on of the new SToup and Asturiana de Zinc, a
- i s goveming body, which will always act In the best and exclusive m‘%ﬁﬁbmﬁﬁs&m busi:
mbd:vﬂmuelmsmm_mmm imtorest of tha depositors and sharsholders of Banesto. s FTHL OS) of thess s
Conde, the bank’s youthful mission [s to maintain the Entity’s normal functioning, and to set speeessful sales bave heen
chairman, who was. demon- W@ programme In collaboration with the Bank of 1., 1 fing, though shares in
strating his faith tn the -bank SPain, and, in particular, to ensure the stability and future of the Acerinox were successfully
ho had run since 1987 with a etity, maintaining at all times the full confidence of the deposi- placed last autumn,
purchase of shares tors and the financial markets. Banesto solved its balance
worth Ptas.4bn ($47.4m) in this way the Bank of Spain guarantees the liquidity of the sheet weakmesses with this
Institntional hvestors round Instftutions in local and foreign markets, adopting all messires summer’s rights issne. How-

necessary to that end. - Madrid, December 28 1993

tal-raising plan through to
compietion. Last week, Ban-

target of the $1.1bn Corsair a Morgan vice-chair-  esto cancelled the final stage of
fund, a portfolio set up by Mor- man. “That is the biggest kind its capitalraising exzercise, a
gan to mvest in of risk we can take.” $400m convertible bond issue.
banks. . ) Mr Conde had no illusions The cancellation was accom-
Corsair put §175m into-Ban- about the valus of Morgan's panied by the resignation from
esto. Though Morgan was pro- name. “Wonld there have been J.P. Morgan of Ms Violy de
viding only $175m of that, it a capital issue without J.P. Harper, managing director of
was publicly setting the seal of - ? The answer is no,” he the US bank’s corporate advi-
ty on the Spanish said But the Morgan name sory arm, who masterminded

bank, “We mwust get # right was not enough to seéthe capi- the deal with the Corsair fumd.

ever, finding new capital has
not been enough to satisfy the
Bank of Spain. JP. Morgan
must now be hoping that Ban-
esto’'s new management finds
nothing that undermines its
judgmeni earlier this year.

In the summer, Mr Mendoza
summed up his percepiion of
the chance Morgan was taking
with Banesto, “My own sense
is that this is very low risk,
althoogh you can argue as o
how good the returns will be.”

State near (:Ompleti(m of Koor sell-off

Cavalier who
infuriated the
establishment

Mr Mario Conde (above) is
only 45, vet he has infuriated
Spain’s financial establish-
ment more often than any sep-
tnagenarian, writes Qur Finan-
cial Staff.

He bounded on to the finan-
cial stage in 1987 when be and
a friend sold their bolk chemi-
cals prodacer to Montedison
for Pta65bn (3481m). With the
praceeds they bought their
way on to the Banesto board,
and he became president
within days.

He has enlarged the bank at
a breakmeck pace; become
embroiled in a wrangle with
los Alberios, two other youth-
ful enirepreneurs, which
ended in their public humilia-
tion; helped Mr Rupert M-
doch stage a boardroom coup
at a television station; pro-
voked the bostility of BP; and
been cited as a future conser-
vative primne minister.

The son of a Galician ens-
toms official, he studied law at
the Jesuit University of Duesto
near Bilbao, achieving one of
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Banesto: walks . ==

Banesto: walking on a razor’s edge Two Japanese =S

By Peter Martin o — : In retrospect, Bamesto has h - l t "“"“‘lﬁ"..“'.u"ﬁh“f‘-“"“‘“

ﬁﬁmm&“ﬁﬂkt‘fmﬁoﬁ %ummmﬂmmgmmwm :‘EEE %ﬂﬁé;:ﬁecﬁﬁég c emlca groups O xiamgff'fﬁ
et A [ S e b o ST R ey iy b e merge next year un samsan

mitkmwmm m m“mm w“:: ww July 28, on ;‘;}m;;%:té&mwfhﬁ fﬁ:’m By Michiyo Nakamoto In Tokyo the industry since the early > p%l-ﬁl:fﬁlym
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the past 10 years, according to
Mr John Chanoli, analyst at
James Capel.

After the first oil shock, the
Ministry of International Trade
and Industry encouraged com-
panies to join forces in sales
co-operatives that were able to
control prices. Nevertheless,
Japan's 14 chemical companies
remained fjercely independent
and have, until now, managed
to avoid full-scale mergers.

Mitsubishi Petrochemical
and Mitsubishi Kasel are
expected to report pre-ftax

companies that belong to the
Mitsubishi group of companies
plan to merge their operations
and create Japan's largest
chemical company.

Mitsubishi Petrochemical.
the largest domestic petro-
chemical company in which
Shell Petroleum has a 12.6 per
cent stake and Shell Japan a
5.7 per cent stake, and Mitsubi-
shi Kasei, the couniry’s biggest
all-round chemical manufac-
turer, plan to merge next Octo-
ber on an equal basis,

The new company, Mitsnbi-

as 3 result of 4 meetmg of the
Dhrectors of the Company held
on 26th Augwst, 1993, the
Compuny has resalved o issue
by way of capural meneass
1,200,000 shares af the Com-
pans’s Common Stk at a
consideraton of Wonl6, 100
per share. The Board of Dhree-
tors have fixed 22nd October,
1993 as the Recewd Date for
the Jerermmetion o the
shareholders whu qualify under
the issue. Puruant 1 the
provisions of the Truse Deed
constituting the Bonds, the

shi Chemical, will have consol- losses in the year to March, Comversion Frice of the Bonds
idated profits of more than 1994 Furthermore, the increas- Wonl® 556 to WonlB. 527 anth
Y1,000bn ($9.35bn) and a com- ing reluctance of the Japanese efiect from 23] October, 1993
bined share of more than 15 authorities to protect the Sungshin Cement
per cent of the domestic ethyl- chemical industry from outside Inderorial Cor. Lad
ene market competition makes thetr future o 93
The decision, aimed at look grim as well [-0ch December, 1993 |
inereasing international com- With the successful conclu- —
petitiveness, comes in the sion of the Uruguay Round of
ml.lildst of one of the most diffi- 2:“ Gattﬁqﬂapanest:ntgegcal
cult times for Japan's petro- rs will face tari uc- L Lease
chemical sector and is expec- tions on imported chemicals of, s c:_httd_
ted to encourage further on average, more than 50 per us SSl; 000,000
consolidation in the industry.  cent in five years' time. il
The country’s chemical Against this background, Gueranteed Floating Rate
industry has not only suffered Japa;;:e ;;_hemica.l compant..lgg tm:;”_" e, in
a prolonged business shomp in are being forced to accept Natica i3 herel 12
the domestic market, but is necessity of consclidation to M'ﬁz’w’“
also facing growing competi- create larger, more efficient Pate Notes, the rate of interest
tion overseas. and internationally competi- for the Eix months pariod lr;n
Overcapacity bas plagued tive businesses. R 0 el s Do e
at 3.80% per annum.
The inlerest on June
28,1994 wih ba US $9,552.78in
Arthur Andersen heads | |m=reiessis
Nole.
R ERNATINAE
world accountancy table i
Agent Bank
By Andrew Jack Lybrand, down 2.4 per cent to

$5.2bn in the year to Septem-

Arthur Andersen has become ber 30.

By Jullan Ozanne in Jerusalem isaniﬁ!nthe-ﬂrst concrete business ties with Arab part- Thursday it would sell the last | the three highest marks in
. . signs of a thawing of Arab-Jew- ners after years when Israel tranche of the 10.5 per cent of | national law exams. the world's largest accoun- Andersen reported the larg-
Israel’s government iz to sell jsh commercial relations. wasg isolated by the Arab eco- Eoor's equity it acquired in Be admits that when he took | tancy firm by fee income, est growth, more than half of ALLLANCE »is LEICESTER
its shares in Eoor Koor said it wasg establishing nomic boycott which, although 1889 as part of its role in | comtrol at Banesto he &id not | according the International which came from Andersen Alliance & Leicester Building Sockety
Indusiries - Israel's largest 4 $60m joint venture company loosened recently, still remains saving the company from a | tell shareholders how bad it | Accounting Bulletin. Consuiting, the computer con- £200,000,000
trade and indnstri : to make Investments in the in force. financial crisis. The govern- | was. If he had come clean, he The firm grew by 7.9 per ceni  sultancy provider. X Floating Rave Notes
erate which is spearheading occupied territories with The opening of trade ties ment has been selling off its | said recently, “what wonld | to just over $6bn in the year to It is the only trme single due 1998
commercial links with Arab Moroccan Palestinian - with Moroceo also follows indi-  stake over the past six months | have been their reaction? They | August, overtaking by §17m worldwide firm, while the oth- For the inrerest periad 23rd
companies in the wake of the ners. Bank Lewmwi said it had cations that King Hassan is and now has only 19 per cent | wonld have left the bank”. EPMG Peat Marwick, which ers are lopser networks and I[;:f:m:er;llm t?-lllird-\_iarch-
Israeli-Palestinian ° peace signed an agreement last week preparing to broaden his coun- of the compeny to sell in an This cavalier approach to h,as been the largest network affiliations of national d.-“;!'ﬂ:s-‘ ";?;“ﬂ‘;‘_";’;';:
accord. in Casablanca to set up a new {ry's economic co-operation offering expected to feich at | shareholders partly explains | since it was formed by the firms. annum. with IreRsr Amoun
The move follows the commerclal bank fo operate in with Israel in & package whick  least $27m. Mr Conde's many enemies. | merger of two firms in 1887 Ernst & Young reported of £135.04 per £IC.000 and
announcement that Eoor and the Israel-occupjed West Bank includes anh air apreement The sale will boost Koor’s | Just as important is his enthn- | Just two of the largest 14 growih of 2.4 per cent to $5.8bn £1350.35 per £100,000 Nore,
Bank Leumt, Israel's second and Gaza Sirip, soon to come between El Al and Royal plans to exploit new business | siasm for busting Spanish | international firms and net- in the year to September, pavabl on C3nd March, 1994,
largest banking group, have mder Palestinian seif-rule. . Moroc; direct telephene and opporfunities in the Middle | banking’s interest rate cartel. | works reporied any declines: Deloitte Touche Tohmatsu rose Lranl- o the Luceothurg Fund Exchases
signed separate  deals with Together the projects mark mail links; and the exchange of East and help increase annual WIthhisdqparture.theSpan— KPMG,thcl;wasdownl.Gper 42 per cent to $5bn and Price L hak
companies to set up = an important breakthrough for _ business delegations. sales which last year reached | ish financial establishment | cent to S6bn in the year to Sep Waterhouse 3.4 per cent to Comrpany,London Agent
invesiment and banking com- Israel in developing trade and The government sajd next $2.65bn will sleep more easily. tember 30, and Coopers & $3.9bn
[y —— alactichy dewrned alacirioay Prioss for dlstyricly delesmined
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Bank of Tokyo (Curacao) Holding N.V.
U.S5.$800,000,000

Subordinated Guaranteed

Guaranteed on a subordinated basis
as 10 paymen: of Principal and Interest by

The Bank of Tokyo, Ltd.

in accordence with the provisions of the Notes, notice is hersby given
that the rate of interest for the three monihs period 29th December, 1993,
o 20cth March, 1994, has been fized at 3-5625 per ceat per annom,
Coupon no. 14 will therefore be payable on 25th March, 1994 at USS
4.453-13 per conpon from Notes of US$500,000 nominal and LiS5445-31
per coupon from Notes of USS50,000 nominal.

The Bank of Tokyo, Ltd.
London
Agear Bank

J |

Notes Due 2000

appears Every
Tuesday &
Saturday. Please
contact Melanie
Miles on

071-873 3308
or write to her at

The Financial

London SE1 9HL

Bankers Trust Company,London Agent Bank

A Company, London Agent Bank

Adia Financial Services (Curacao) N. V.
{formerly Inspectorate International Financa N.V.)

£ 69 300 000

5% Guaranteed Convertible Bonds Due 1998
{The ¢Bondss)

guaranteed by
Adia S.A.

Notice is hereby given pursuant to Condition 7 (¢} of the Bonds thar, following the
decision of the Board of Directors of Adia 5. A., Chéserex (Switzerland), to issue
from 8th December to 17th December 1993, bearer shares to the shareholders of
Adia S. A., the Conversion Price (as defined by Condition 7 (a) of the Bonds) has
been adjusted pursuant 10 Condition 7 (b} {B) of the Bonds. Accordingly, the Con-
version Price has been adjusted with effect from 20th December., 1993 wo SFr. 1858.—.

In accordance with Condition 7 {a} (i) of the Bonds, the right of conversion of the
Bonds may be exercised from 20th December, 1993,

27th December, 1993 By order

CREDIT SUISSE
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Focus shifts
to Germany
in thin trade

By Tracy Cormigan and Patrick Harverson

European bonds rallied strongly in 1983 while the US caught the itters after a good start. However, Conner Middiemian and Patrick Harverson found lingering optimism for 1994

Italian sector is expected to remain léader of the pack
' '- | 5 prodits M Yiavid Wilton, ocono-  baly's fandamentals are promisiog

.

For most investars, 1993 was the year of and 13.36 per cent, respectively. tions on une :
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“A large protest vote -promising,
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was extremely thin,
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which matures on Janoary 4, 2024, were in
line with expectations. The coupon was set
at 6.25 per cent and the price at 100.40. The
bonds were quoted at 9950 in the grey
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throughout the year in a range between
2.5 per cent and 3 per cent.

A ing economy, at least in the
first half of the year, was also partly
responsible for the lack of nflationary
pressures.
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gumer confidence rose to 802 in December, | recessionary periods. *

A Worldwide disinflationary forces, includ-
ing declining oil and other commodity
prices and the gradual dismantling of varl-
ous barriers to free trade, combined wi
vigarous price competition in the US retail
and services sectors, kept Inflation

the year ak 6 per cent apd 3 per cemt
respectively — the lack of
growth

ing another large drop in the ofl price.
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Europe sNo.1
=8 1 telecommunications has done B
gl oll the spadework in eastern Germany

D0 it's now fertile ground for youl el -
| _‘-‘j-f Investment. | S It S been a mere three yea;rs since the
| _ Iustory—makmg reunification of Germany.

* But the former East (Germany is now Well on the way to becoming one of the most poten-
= tially rewarding regions for international investors.
A compelling argument for this proposition is the ultramodern information and communi-
e cations infrastructure which Deutsche Telekom has succeeded in creating in such a short
. ~ time. It will cost a record—breakmg investment of more than DM 60 billion, but the eastern
__ bart of Germany will soon possess the most advanced and sophisticated telecommunications
" network in the world. Just as we did in the previous West Germany, Deutsche Telekom is
. pioneering there the development of the univeisal ISDN network, international satellite
- communications, digital mobile systems and fibre optic cable access. In short, the so-called
- information highways still under leisurely consideration by other countries, are already
" up and running in the whole of Germany. So for international companies with an eye on a
- fruitful investment, all the opportunities offered by national and international communi-
! cations are wide open: from telephone networks and fast data tra;nsrmssmn to picture
- communications and the multimedia applications | S %

/ of tomorrow.
=", Right at the heart of Europe’s biggest marketplace,
| immediately next-door to the developing markets
/ wwasneoon Of @astern Europe — Europe’s No. 1 tele-

more about hnw the very
latest telecommunications

/ oo copMUNications company has done all

please get in teuch wath us.

e e the groundwork. So that your investment

Generaldirektion Tetekom

i will fall on really fruitful ground.
* of Germany

/‘ wisnzesn Telecommunications made in Germany.

Fax: +49 30 22 85 57 20
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LONDON STOCK EXCHANGE

profit-tak-

. the expected attempted
Ing to return to the upward trend as

futures markets indicated the
underlyingly buollish investment
view. Share prices have been
squeezed higher by a severe short-
:g'eu of f::ck t:s marketmakers have
gg) meet unexpected
demand from the institutions.
Although the extended Christmas

-- equity accoumt does not close until

the end of this month, traders have
becgme ‘wary of leaving dezling
positions exposed over a period
when most or stocks markets

Account Dealing Dates

;MD-: 13 Jan 4 Jan 17 from overnight but when the March

Option Declerationss contract opened with a good pre-
Dec 30 Jan 13 dan 27 mium, shares began to move ahead, .

Last Declngs: and the Footsie showed a gain of

n ‘T:; Jon W don 28 about 11 points after half an hour of
Jan 10 Jan 24 Fob 7 official trading.

“New Umwe desfings may take pisce from wa
business doys selior.

proved volatile but have atracted
increasing interest from both pro-
fessional and private investors.
Although equity trading volumes
were naturally reduced for the half-
day Christmas Eve session, statis-
tics on retail, or customer, business
confirmed that investment in the
UK stock market remained above
average for pre-Christmas weeks.
Stock index fulures continued to
provide a strong lead for share

prices. In pre-futures trading, the
equity market was little changed

Morning meetings at the City's
leading securities [irms were some-
what lightly attended but most ana-
Iysts had already put together their
lists of recommended share buys.
Traders were warned not to relax
their grip of a market which could
well see further activity In the final
sessions of the year.

Fund managers are expected to
take any opportunity oifered to top
up their portfolios with stocks in
those sectors which have led the
market forward since the Budget at
the end of November.

Record run maintained on Christmas Eve

Substantial gains in the banking
sector again pravided the market's
strongest feature as dividend confi-
dence continued to drive the sector
forward The rest of the Gnancial
sector also remained very firm,
although the wmerchant banks,
which have benefited strongly from
their active association with the
securities markets, traded more

y.

Leading store shares, which have
shown some eautlon while awaiting
news on Christmas trading, looked
firmer although there was no rush
to buy the shares.

Seaq volume ended at 242.1m
shares for the half.session, com-
pared with 885.4m for the full ses-
sion of the previous day. On Thurs-
day, retail volume was worth
£1.86bn, at cthe top end of daily aver-
ages for the year.

FT SE 100 34123  +158 FT Orcinary index 8557.7 8.5
FT-SE Mid 250 a773.2  +10.4 FT-A 500 pla 2197  (21.90)
FT-SE-A 350 1698.8 +7.1 FT-SE100Fut Mar 34350  +16.0
FT-A Afi-Share 1677.01 +705 10 yr Gilt yield 616 (6170
FT-A Ali-Share ylald 3.28 (339 Long gitequity yid ratic:  1.97 (.97

[N N

stocks, responding to a report
that sales .of cellular - tele-
are -

.. 'The stors; hid much less
impact on the UK’s gther celiu-

stake in
Cellnet, eased slightly, while
Securleor Group, which con-
trols the minority in Cellnet,

‘managed only a minor

improvement.
Connections to the Vodafone

- and .Cellnet networks have

been increasing rapldly in
recent months following low
cost tariff initiatives intro-
duced by both networks.

Vodafone shares finished the
tun-up to Christmas at an
all-thme

19m. shares, BT, which hit a
record 488%p 2 week ago, fafled
to make any progress, closing

a fraction easler at 486p, with
the partly-paid 2% down at
227p. Securicor “A” edged up 4

to 892p.

News and electronic informa-
tion group Renters Holdings
was heavily traded as investors
teok profits following recent
outperformance. The shares
fell 16 fo 1884p with US sellers
leading the price correction.

The shares had risen sharply
as a result of a bear squeeze
and tafk that the company was
considering a bid for Quotron,
the US dealing screen subsid-
jary of Citicorp. One dealers
said “considering the stock is
at a 50 per cent premium to the
market it’s surprising that the

fall is so slight and the volume

EQUITY FUTURES AND OPTIONS TRADING

is 50 high - there has been good
two-way business, By the mid-
day close more than 1m shares
had héen traded, equivalent to
the average turnover on a full
day. A further 1m shares were
traded in the form of aptions.
Shares with listings in New
York were generally weak as
US investors, anticipating a

- hike in their domestic interest

rates, repatriated funds. Han-
son eased a heailfpenny to
272%p, Glaxo slipped a penny
to 722p, Wellcome fell 2 1o 651p
and Shell lost a peany to T18p.
However, vohunes were low.
The English power generator
stocks extended their recent
powerful performances, as the
market continued to adopt the

_TRADING VOLUME

view that the companies will
he able to avoid a reference to
the Monopolies and Mergers
Commission.

A decision by Professor Step-
hen Littlechild, head of Offer,
the industry regulator,
whether to refer the companies
to the MMC is expected early
in January.

Recently, Professor Little-
child said a reference could be
avoided if the companies sold
some power stations to rivals
and gave assurances on elec-
tricity pricing levels.

National Power, the larger of
the two groups, raced up 8 to a
peak 505p while PowerGen,
which earlier last week agreed
to buy £123m worth of North
Sea assets from Lasmo, put on
5 to a record 567p.

There was no shortage of
business in the banks which

A series of oxceptionally
trades in Clyde Peirolemm, the
soil exploration group ,at a
deep discount, was said to have
been the completion of a “bed
and breakfast,” or tax-related
deal. A total of 33m shares
traded at 35p with the stock
price rock steady at 47p.

MARKET REPORTERS:
Christopher Price,

Peter John,

Steve Thompson.

H Other statistics. Page 14

NEW HIGHS B350

BRITISH FUNDS [12) BANKS (5] Abboy Nul.
Bk Louml, Bh. Scotdand F¥pe PL, HSBC, HSBC
Atew, Gresnafls, Mansfield, BLDG MATLS {8
BMSS, BPB, Camon, Do 7%pe PL, Heywood
Wik, learach Johnsen, Mandara, Plkdngon
Wia, BUSINESS EERVS ] Capdn,

Rantoldl, Beon Fickdong, CHEMS () BTP.

A year in which the
tail wagged the dog

By Peter John

When stock market historians
pick their way through the
archives, 1993 could be seen as
the year when the tail wagged
the stock market dog. While
many analysts are asking
themselves if the stock market
is seriously overbought, the
Footsie futures have continued
to drive it higher.

Next Wednesday, the London
International Financial
Futures Exchange (LIFFE) will
publish volume figures for the
year end. The data is likely to
disclose a new record. Recent

that the pressure is far less
home driven than one might
expect. Leading institutions
such as the Prudential and
Mercury Asset Management
might use Ffutures as a quick
way into the market or a hedge
against sharp falls. But many
small institutions are like Seot-
tish crofters still tuning into
the weather report on steam
radio while the average ten-
year-old is quoting Michael
Fish soundbites.

There is a consensus that
about 50 per cent of activity in
futures comes from US inves-
tors. This is partly because
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